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CREDIT NUMBER 5858-MD
Financing Agreement

(Second Additional Financing for Agriculture Competitiveness Project)

between

REPUBLIC OF MOLDOVA

and

INTERNATIONAL DEVELOPMENT ASSOCIATION
Dated July 8, 2016

CREDIT NUMBER 5858-MD
FINANCING AGREEMENT

Agreement dated _____________________________, 2016, entered into between the REPUBLIC OF MOLDOVA (“Recipient”) and the INTERNATIONAL DEVELOPMENT ASSOCIATION (“Association”) for the purpose of providing additional financing for activities related to the Original Project (as defined in the Appendix to this Agreement).  The Recipient and the Association hereby agree as follows:

ARTICLE I — GENERAL CONDITIONS; DEFINITIONS

1.01. The General Conditions (as defined in the Appendix to this Agreement) constitute an integral part of this Agreement.

1.02. Unless the context requires otherwise, the capitalized terms used in this Agreement have the meanings ascribed to them in the General Conditions or in the Appendix to this Agreement. 

ARTICLE II — FINANCING

2.01. The Association agrees to extend to the Recipient, on the terms and conditions set forth or referred to in this Agreement, a credit in an amount equivalent to seven million one hundred thousand Special Drawing Rights (SDR 7,100,000) (variously, “Credit” and “Financing”), to assist in financing the project described in Schedule 1 to this Agreement (“Project”).
2.02. The Recipient may withdraw the proceeds of the Financing in accordance with Section IV of Schedule 2 to this Agreement. 

2.03. The Maximum Commitment Charge Rate payable by the Recipient on the Unwithdrawn Financing Balance shall be one-half of one percent (1/2 of 1%) per annum.

2.04.
The Service Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to three-fourths of one percent (3/4 of 1%) per annum.
2.05. 
The Interest Charge payable by the Recipient on the Withdrawn Credit Balance shall be equal to one and a quarter percent (1.25%) per annum.

2.06.
The Payment Dates are April 15 and October 15 in each year.

2.07.
The principal amount of the Credit shall be repaid in accordance with the repayment schedule set forth in Schedule 3 to this Agreement.
2.08.
The Payment Currency is Dollar.

ARTICLE III — PROJECT
3.01. The Recipient declares its commitment to the objective of the Project.  To this end, the Recipient shall carry out the Project as follows: (a) Parts A and B.1 through MAFI; (b) Part B.2 through MAFI and AIPA; (c) Parts C.1 and C.3 through MOE; (d) Part C.2 through MOE and AIPA; (e) Part D through MAFI and MOE; and (f) Part E through MAFI and AIPA; all in accordance with the provisions of Article IV of the General Conditions.

3.02. Without limitation upon the provisions of Section 3.01 of this Agreement, and except as the Recipient and the Association shall otherwise agree, the Recipient shall ensure that the Project is carried out in accordance with the provisions of Schedule 2 to this Agreement.

ARTICLE IV — REMEDIES OF THE ASSOCIATION
4.01.
The Additional Event of Suspension consists of the following, namely, that the Food Safety Law has been amended, suspended, abrogated, repealed or waived so as to affect materially and adversely, in the opinion of the Association, the ability of the Recipient to perform any of its obligations under this Agreement.
4.02.
The Additional Event of Acceleration consists of the following, namely, that the event specified in Section 4.01 of this Agreement occurs and is continuing for a period of sixty (60) days after notice of the event has been given by the Association to the Recipient.

ARTICLE V — EFFECTIVENESS; TERMINATION

5.01.
The Additional Condition of Effectiveness consists of the following, namely, that the Project Operational Manual (POM) has been updated and adopted by the Recipient in a manner acceptable to the Association.

5.02.
The Effectiveness Deadline is the date one hundred twenty (120) days after the date of this Agreement.

5.03.
For purposes of Section 8.05 (b) of the General Conditions, the date on which the obligations of the Recipient under this Agreement (other than those providing for payment obligations) shall terminate is twenty (20) years after the date of this Agreement.

ARTICLE VI — REPRESENTATIVE; ADDRESSES
6.01.
The Recipient’s Representative is the Minister of Finance.

6.02.
The Recipient’s Address is:

Ministry of Finance



Constantin Tanase Street, 7



277005 Chisinau

Republic of Moldova

Facsimile:
(37322) 225393
6.03.
The Association’s Address is:



International Development Association



1818 H Street, N.W.

Washington, D.C. 20433



United States of America



Cable:


Telex:


Facsimile:



INDEVAS

248423 (MCI)

1-202-477-6391



Washington, D.C.
AGREED at Chisinau, Republic of Moldova, as of the day and year first above written. 
             
       REPUBLIC OF MOLDOVA




       By

_____________________________________

Authorized Representative

Name: __________________________

Title: __________________________




INTERNATIONAL DEVELOPMENT ASSOCIATION




       By

_____________________________________

Authorized Representative

Name: __________________________

Title: __________________________

SCHEDULE 1

Project Description
The objective of the Project is to enhance the competitiveness of the Recipient’s agro-food sector by: supporting the modernization of the food safety management system; facilitating market access for farmers; and mainstreaming agro-environmental and sustainable land management practices.
The Project consists of the following activities:

Part A. 
Enhancing food safety management

Provision of goods, works, and consultants’ services, including training for: 
A.1 
Providing regulatory and institutional support to the Recipient for enhancing the food safety management system through:

(i) 
supporting the process of legislative harmonization of the national legislation with the relevant EU regulations;

(ii) 
strengthening the institutional capacity of MAFI and the Food Safety Agency (FSA) through: (a) staff training; and (b) support for increasing awareness of relevant private entities regarding the application of the new food safety legislation; and
(iii)
developing methodological and analytical work for soil quality and land degradation risk-assessment, land quality certification, and standard setting to ensure that best soil management practices are integrated in the policy and regulatory framework for food safety management.
A.2
Providing technical enhancements support to the Recipient for the food safety management through:

(i)
rehabilitation of the designated building facility for the FSA; procurement of office, communication and computing equipment for the building; and design of an integrated IT system for the interoperability of various FSA divisions;
(ii)
strengthening of animal and plant health and food safety laboratory network and Border Inspection Points (BIPs) through: 

(a) 
rehabilitation of two (2) central reference laboratories for: (i) animal health and food safety for products of animal origin; and (ii) food safety for products of vegetable origin; and 

(b) 
rehabilitation of four (4) BIPs, namely: on the Eastern border (Tudora); on the Southern border (Giurgiulesti); on the Northern border (Criva) and on the Western border (Leuseni).
Part B. 
Enhancing market access potential

Provision of goods, works, and consultants’ services, including training to MAFI for: 

B.1 
Providing for a business development support for productive partnerships for primary horticultural, beekeepers and milk producers through: (i) public information and promotion campaign; (ii) development support for identifying, setting up and providing training for new productive partnerships; and (iii) specialized technical assistance support on an ad-hoc basis for the newly created productive partnerships.

B.2 
Set-up of an investment support for post-harvest technologies for Sub-projects on emerging productive partnerships for the modernization of post-harvest and post-collection technologies in the horticultural, beekeepers and milk sectors, all through competitive scheme and in accordance with the Grant Operational Manual.

Part C. 
Enhancing land productivity through Sustainable Land Management (SLM)

Provision of goods, works, and consultants’ services, including training to MOE for: 

C.1 
Strengthening the sustainable land management capacity building of MOE through, inter alia: (i) developing a methodological work on general technical and economic options for farm-based interventions; (ii) strengthening the farmers capacity to monitor economic and environmental benefits; and (iii) organizing awareness raising and training activities to improve farmers’ land management skills and public policy response with respect to sustainable land management issues.


C.2 
Providing financial support for piloting SLM for Sub-projects for farmers for farm-level investments in soil conservation practices and technologies, all in accordance with the Grant Operational Manual.
C.3
Providing support for rehabilitation of shelterbelts by investments in machinery for the creation of two mobile mechanized squads for the rehabilitation of anti-erosion shelterbelts. 
Part D. 
Project management

Provision of support for: (a) Project management and implementation, including monitoring and evaluation and Project audits; (b) the establishment and implementation of a grievance redress mechanism; and (c) the design and implementation of a public information campaign to inform the potential Affected Farmers about Compensatory Sales Support Grants, including its eligibility criteria and application procedures.
Part E.
Compensatory Sales Support Grants

Provision of Compensatory Sales Support Grants to Affected Farmers.

SCHEDULE 2

Project Execution

Section I.
Implementation Arrangements
A.
Institutional Arrangements  

1.
The Recipient shall vest the overall responsibility for the implementing of the Project in MAFI, and to this end, shall, through MAFI:

(a)
operate and maintain, throughout Project implementation, CAPMU, to manage overall Project implementation, with structure, functions and responsibilities (including Project financial management, and procurement) acceptable to the Association, and set forth in the POM;

(b)
operate and maintain, throughout Project implementation, AIPA responsible for: (i) the implementation of Sub-projects under Parts B.2 and C.2 of the Project (including the defrayment of MIGs to Beneficiaries); (ii) the defrayment of Compensatory Sales Support Grants to Affected Farmers; and (iii) the financial management of the MIGs and the Compensatory Sales Support Grants; and

(c)
operate and maintain, throughout Project implementation, a Steering Committee vested with the responsibility to oversee and coordinate Project implementation, with terms of reference acceptable to the Association (including the Minister of Agriculture and Food Industry (who shall be the chair of said committee), and representatives of MAFI, MOE, MOF, the State Chancellery and farmers/producers organizations).
2.
The Recipient shall: (a) update the POM in a manner acceptable to the Association; and (b) immediately thereafter, implement the Project in accordance with the provisions of the POM, and shall not amend, suspend, abrogate, repeal or waive any of its provisions without the prior written consent of the Association. In case of any conflict between the terms and conditions of the POM and those of this Agreement, the terms and conditions of this Agreement shall prevail.

3.
The Recipient, through MAFI and MOE, shall assign component coordinators at the level of each of the two ministries to assist with the technical aspects of implementation of their respective Project activities.  

4.
The Recipient, through MAFI and MOE, shall maintain and operate, throughout Project implementation, an accessible grievance redress mechanism, acceptable to the Association, to address grievances relating to the selection of the Beneficiaries and Sub-projects.
5.
For purposes of implementing Part E of the Project, the Recipient shall comply with the obligations set forth in Section I.A.4 of Schedule 2 to the Additional Financing Agreement.
B.
Anti-Corruption


The Recipient shall ensure that the Project is carried out in accordance with the provisions of the Anti-Corruption Guidelines.

C.
Sub-projects  
1. For the implementation of the Sub-projects, the Recipient shall establish evaluation and selection committees - (i) within MAFI for Sub-projects under Part B.2 of the Project; and (ii) within MOE for Sub-projects under Part C.2 of the Project - which shall be in charge of announcing selection rounds, reviewing and evaluating the financing applications, and making the award decisions, all with composition and terms of reference acceptable to the Association and set forth in the GOM. The decisions of the committees (both awards and rejections) shall be made public on MAFI, MOE’s and/or AIPA’s websites, respectively. The composition of the evaluation and selection committees, and any subsequent compositional changes, shall be approved by the Steering Committee. 

2. Immediately upon the selection of a Sub-project pursuant to the eligibility criteria and procedures established in the GOM, the Recipient, through AIPA, shall provide a Matching Investment Grant (MIG) under a Sub–project Agreement to be entered into with the respective Beneficiary on terms and conditions approved by the Association and stipulated in the GOM, which shall include, inter alia, the following:

(a) The Recipient shall obtain rights adequate to protect its interests and those of the Association, including the right to suspend or terminate the right of the Beneficiary to use the proceeds of the MIG, or obtain a refund of all or any part of the amount of the MIG then withdrawn, upon the Beneficiary’s failure to perform any of its obligations under the Sub-project Agreement; and

(b) The Recipient shall obtain rights adequate to protect its interests and those of the Association, including the right to require each Beneficiary to: (A) carry out its Sub-project with due diligence and efficiency and in accordance with sound technical, economic, financial, managerial, environmental and social standards and practices satisfactory to the Association, including in accordance with the provisions of the Anti-Corruption Guidelines applicable to recipients of loan proceeds other than the Recipient; (B) prepare an EIA and/or EMP for each Sub-project in accordance with the EMF and carry out the respective Sub-project in accordance with such EMP; (C) provide, promptly as needed, the resources required for the purpose of the respective Sub-project as set forth in the GOM; (D) procure the goods, works and services to be financed out of the MIG in accordance with the provisions of Section III of this Schedule; (E) maintain policies and procedures adequate to enable it to monitor and evaluate the progress of the Sub-project and the achievement of its objectives in accordance with indicators acceptable to the Association; (F) maintain a financial management system and prepare financial statements in accordance with the Recipient’s accounting standards both in a manner adequate to reflect the operations, resources and expenditures related to the Sub-project, as set forth in the GOM; (G) enable the Recipient and the Association to inspect the Sub-project, its operation and any relevant records and documents; and (H) prepare and furnish to the Recipient and the Association all such information as the Recipient or the Association shall reasonably request relating to the foregoing.
D.
Safeguards  
1.
The Recipient shall: (a) implement the Project activities in accordance with the Environmental Management Framework (EMF); and (b) not amend, suspend, abrogate, repeal or waive any provisions of the EMF without the prior written approval of the Association.
2. 
The Recipient shall ensure that, prior to approval of Sub-projects to be financed under Parts B.2 and C.2 of the Project, the Beneficiaries develop and adopt specific EIAs and EMPs for each of the respective Sub-project in accordance with, and as required by the EMF.

3.
The Recipient shall implement measures to raise awareness and educate the Beneficiaries with respect to pesticide handling and to promote integrated pest management technologies, as described in the EMF.
Section II.
Project Monitoring, Reporting and Evaluation 
A.
Project Reports

The Recipient shall monitor and evaluate the progress of the Project and prepare Project Reports in accordance with the provisions of Section 4.08 of the General Conditions and on the basis of indicators acceptable to the Association.  Each Project Report shall cover the period of one calendar quarter, and shall be furnished to the Association not later than forty five (45) days after the end of the period covered by such report. 

B.
Financial Management, Financial Reports and Audits

1.
The Recipient shall maintain or cause to be maintained a financial management system in accordance with the provisions of Section 4.09 of the General Conditions.

2.
Without limitation on the provisions of Part A of this Section, the Recipient, through CAPMU, shall prepare and furnish to the Association as part of each Project Report, interim unaudited financial reports for the Project covering the pertinent quarter, in form and substance satisfactory to the Association.
3.
Notwithstanding the provisions of paragraph B.2 of this Section, the Recipient, through AIPA, shall: (a) prepare and furnish to CAPMU: (a) not later than thirty (30) days after end of each calendar quarter, interim unaudited financial reports; and (b) no later than sixty (60) days after the end of each fiscal year of the Recipient, annual unaudited financial statements, both with respect to: (i) MIGs for Sub-projects under Parts B.2 and C.2 of the Project; and (ii) Compensatory Sales Support Grants under Part E of the Project. The Recipient, through CAPMU, shall: (a) consolidate and furnish the overall interim unaudited financial reports to the Association according to the provisions of paragraph B.2 of this Section; and (b) consolidate the overall annual financial statements referred to above and have them audited as part of the Financial Statements in accordance with paragraph B.4 of this Section. 
4.
The Recipient shall have its Financial Statements audited in accordance with the provisions of Section 4.09 (b) of the General Conditions.  Each audit of the Financial Statements shall cover the period of one fiscal year of the Recipient.  The audited Financial Statements for each such period shall be furnished to the Association not later than six (6) months after the end of such period. 
5.
The Recipient shall have the MIGs and Compensatory Sales Support Grants payments subject to one-off independent operational review (under terms of reference acceptable to the Association) assessing the efficiency and effectiveness of fund use, appropriateness of MIGs and Compensatory Sales Support Grant amounts and compliance of the Beneficiaries and Affected Farmers with the pertinent eligibility criteria set forth in the POM. 
6.
Upon completion of the independent operational review, the Recipient shall afford the Association the opportunity to exchange views on the results of such operational review and shall take all measures required to ensure the efficient execution of the Project and to achieve the Project’s objective, based on the conclusions and recommendations of said review, and taking into account the Association’s views on the matter.
Section III.
Procurement

A.
General
1.
Goods and Non-consulting Services.  All goods and non-consulting services required for the Project and to be financed out of the proceeds of the Financing shall be procured in accordance with the requirements set forth or referred to in Section I of the Procurement Guidelines, and with the provisions of this Section (including Annex A to this Schedule).

2.
Consultants’ Services.  All consultants’ services required for the Project and to be financed out of the proceeds of the Financing shall be procured in accordance with the requirements set forth or referred to in Sections I and IV of the Consultant Guidelines, and with the provisions of this Section.

3.
Definitions.  The capitalized terms used below in this Section to describe particular procurement methods or methods of review by the Association of particular contracts, refer to the corresponding method described in the Procurement Guidelines, or Consultant Guidelines, as the case may be.

B.
Particular Methods of Procurement of Goods and Non-consulting Services 
1.
International Competitive Bidding.  Except as otherwise provided in paragraph 2 below, goods and non-consulting services shall be procured under contracts awarded on the basis of International Competitive Bidding.

2.
Other Methods of Procurement of Goods and Non-consulting Services.  The following methods of procurement, other than International Competitive Bidding, may be used for goods and non-consulting services.  The Procurement Plan shall specify the circumstances under which such methods may be used: (a) National Competitive Bidding, subject to the additional provisions specified in Annex A to this Schedule; (b) Shopping; (c) Direct Contracting; and (d) Well-established Private Sector Procurement Methods or Commercial Practices which have been found acceptable to the Association.
C.
Particular Methods of Procurement of Consultants’ Services
1.
Quality- and Cost-based Selection.  Except as otherwise provided in paragraph 2 below, consultants’ services shall be procured under contracts awarded on the basis of Quality and Cost-based Selection.
2.
Other Methods of Procurement of Consultants’ Services.  The following methods, other than Quality and Cost-based Selection, may be used for procurement of consultants’ services for those contracts which are specified in the Procurement Plan:  (a) Quality-based Selection; (b) Selection under a Fixed Budget; (c) Least Cost Selection; (d) Selection based on Consultants’ Qualifications; (e) Single-source Selection of consulting firms; (f) Procedures set forth in paragraphs 5.2 and 5.3 of the Consultant Guidelines for the Selection of Individual Consultants; and (g) Single-source procedures for the Selection of Individual Consultants.

D.
Review by the Association of Procurement Decisions
1.
The Procurement Plan shall set forth those contracts which shall be subject to the Association’s Prior Review.  All other contracts shall be subject to Post Review by the Association.

2.
The Recipient shall: (a) no later than June 30 of every year during the implementation of the Project, beginning on June 30, 2017, prepare and furnish to the Association, a procurement progress report (Procurement Report) in form and substance acceptable to the Association, which shall include, inter alia: (i) a description of the issues which arose during the full procurement cycle under the Project during the twelve months preceding the date of presentation of each Procurement Report, from design through planning, bidding, contract implementation and completion; (ii) a list of proposed measures and actions to be taken to resolve the issues identified under (i) above; and (iii) a proposed timeline for the implementation of the said measures and actions; and (b) thereafter implement the proposed measures and actions under each Procurement Report in accordance with its terms and in a manner acceptable to the Association.
Section IV.
Withdrawal of the Proceeds of the Financing
A. General

1.
The Recipient may withdraw the proceeds of the Financing in accordance with the provisions of Article II of the General Conditions, this Section, and such additional instructions as the Association shall specify by notice to the Recipient (including the “World Bank Disbursement Guidelines for Projects” dated May 2006, as revised from time to time by the Association and as made applicable to this Agreement pursuant to such instructions), to finance Eligible Expenditures as set forth in the table in paragraph 2 below.

2.
The following table specifies the categories of Eligible Expenditures that may be financed out of the proceeds of the Financing (“Category”), the allocations of the amounts of the Financing to each Category, and the percentage of expenditures to be financed for Eligible Expenditures in each Category:
	Category
	Amount of the Financing Allocated (expressed in SDR) 
	Percentage of Expenditures to be Financed

(inclusive of Taxes)

	(1) Goods, works, non-consulting services, consultants’ services (including Project audits), Training and Operational Costs under Parts B.1 and D of the Project
	1,400,000
	100%

	(2) Matching Investment Grants for Sub-projects under Part B.2 of the Project
	5,700,000
	100%

	(3) Matching Investment Grants for Sub-projects under Part C.2 of the Project
	0
	100%

	(4) Goods, works, non-consulting services, consultants’ services, Training and Operational Costs under Parts A and C.1 and C.3 of the Project
	0
	100%

	(5) Compensatory Sales Support Grants under Part E of the Project
	0
	100%

	TOTAL AMOUNT
	7,100,000
	


3. For the purposes of this Section:

(a) the term “Training” means expenditures (other than those for consultants’ services) incurred by the Recipient  to finance the reasonable travel costs (i.e. accommodation, transportation, travel insurance and per diem, inter alia) of trainees and trainers (if applicable), training registration fees, catering, rental of training facilities and equipment, logistics and printing services, as well as training materials, all for the purposes of, and directly related to, the activities described in the Project; and
(b) the term “Operational Costs” means reasonable expenditures (none of which would have been incurred by the Recipient absent the Project), for the implementation, coordination and supervision of the Project, including, inter alia, travel costs (i.e. accommodation, transportation, travel insurance, and per diem); operation and maintenance of office equipment (including  the purchase of minor office equipment/furniture);  rental of offices; office supplies; communication costs; bank charges; utilities; maintenance and operation of vehicles (including fuel); printing and publications (electronic and/or paper); translation services; insurance for goods; and salaries (including qualified social charges, as determined by the Association) of staff working for the Project; but excluding the Recipient’s civil servants; and such other expenditures as may be agreed upon by the Association; all based on quarterly budget plans acceptable to the Association.

B.
Withdrawal Conditions; Withdrawal Period

1.
Notwithstanding the provisions of Part A of this Section, no withdrawal shall be made for payments made prior to the date of this Agreement. 

2.
The Closing Date is June 30, 2019.

Section V.
Other Undertakings
The Recipient and the Association hereby agree to amend the Original Financing Agreement and the Additional Financing Agreement as set forth in Schedules 4 and 5 to this Agreement, respectively.

ANNEX A

to

SCHEDULE 2

Additional Provisions Relating to Procurement of Goods, Works and Non-consulting Services under Association-Financed Contracts Subject to National Competitive Bidding

Without limitation upon the provisions of Section III of Schedule 3 to this Agreement and Section I and paragraphs 3.3 and 3.4 of the Procurement Guidelines, the procurement procedure to be followed for National Competitive Bidding shall be the Open Bidding Procedure set forth in the Recipient’s Law on Procurement No. 96-XVI dated April 13, 2007, as further amended on September 17, 2010, December 23, 2011, March 30, 2012, April 12, 2012, June 15, 2012, and June 14, 2013 (the “PPL”), provided, however, that such procedure shall be subject to the following additional provisions:
Eligibility: Eligibility to participate in a procurement process and to be awarded an Association-financed contract shall be as defined under Section I of the Procurement Guidelines; accordingly, no bidder or potential bidder shall be declared ineligible for contracts financed by the Association for reasons other than those provided in Section I of the Procurement Guidelines. 
Registration of Contractors and Suppliers: Registration shall not be used to assess bidders’ qualifications. A foreign bidder shall not be required to register as a condition for submitting its bid, and a foreign bidder recommended for contract award shall be given a reasonable opportunity to register, with the reasonable cooperation of the Recipient, prior to contract signing. 

Participation of Joint Ventures: Participation of joint ventures shall be allowed and all its members shall be jointly and severally liable for the entire contract.  
Bidding Documents: Bidding documents acceptable to the Association shall be used, and shall be prepared so as to ensure economy, efficiency, transparency, and broad consistency with the provisions of Section I of the Procurement Guidelines.  
Qualification: Qualification criteria shall be clearly specified in the bidding documents.  All criteria so specified, and only such specified criteria, shall be used to determine whether a bidder is qualified.  Qualification shall be assessed on a “pass or fail” basis, and merit points shall not be used.  Such assessment shall be based entirely upon the bidder’s or prospective bidder’s capability and resources to effectively perform the contract, taking into account objective and measurable factors, including: (i) relevant general and specific experience, and satisfactory past performance and successful completion of similar contracts over a given period; (ii) financial position; and where relevant; (iii) capability of construction and/or manufacturing facilities. Prequalification procedures and documents acceptable to the Association shall be used for large, complex and/or specialized works.  The verification of the information upon which a bidder was prequalified, including current commitments, shall be carried out at the time of contract award, along with the bidder’s capability with respect to personnel and equipment. In the procurement of goods and works where pre-qualification is not used, the qualification of the bidder who is recommended for award of contract shall be assessed by post-qualification, applying the qualification criteria stated in the bidding documents.

Cost Estimate: The detailed cost estimates shall be confidential and shall not be disclosed to prospective bidders. No bids shall be rejected on the basis of comparison with the cost estimates without the Association’s prior written concurrence. 

Bid Submission and Bid Opening: Prospective bidders shall be given at least thirty (30) days from the date of publication of the invitation to bid or the date of availability of the bidding documents, whichever is later, to prepare and submit bids. Bids shall be opened in public, immediately after the deadline for submission of bids.  Bids received after the deadline for bid submission shall be rejected and returned to bidders unopened.  A copy of the bid opening minutes shall be promptly provided to all bidders who submitted bids, and to the Association with respect to contracts subject to the Association’s prior review. 

Bid Evaluation: Evaluation of bids shall be made in strict adherence to the evaluation criteria specified in the bidding documents.  Evaluation criteria other than price shall be quantified in monetary terms.  Merit points shall not be used, and no minimum point or percentage value shall be assigned to the significance of price, in bid evaluation. Contracts shall be awarded to the qualified bidder whose bid has been determined: (i) to be substantially responsive to the bidding documents; and (ii) to offer the lowest-evaluated cost.  No negotiations shall be permitted.  A bidder shall not be required, as a condition for award, to undertake obligations not specified in the bidding documents or otherwise to modify the bid as originally submitted.  A bidder shall not be eliminated from detailed evaluation on the basis of minor, non-substantial deviations.

Rejection of All Bids and Re-bidding: All bids (or the sole bid if only one bid is received) shall not be rejected, the procurement process shall not be cancelled, and new bids shall not be solicited without the Association’s prior written concurrence. 

Bid Validity: The bid validity period required by the bidding documents shall be sufficient to account for any period that may be required for the approval and registration of the contract as contemplated in the PPL.  If justified by exceptional circumstances, an extension of bid validity may be requested in writing from all bidders before the original bid validity expiration date, provided that such extension shall cover only the minimum period required to complete the evaluation, award a contract, and/or complete the registration process, but not more than thirty (30) days; a corresponding extension of any bid guarantee also shall be required in such cases. A Bidder may refuse the request for extension of bid validity without forfeiting its bid guarantee. No further extensions shall be requested without the prior written concurrence of the Association.

Guarantees: Guarantees shall be in the format included in the bidding documents. The bid guarantee shall be valid for twenty-eight days (28) beyond the original validity period of the bid, or beyond any period of extension if requested. No advance payments shall be made without a suitable advance payment guarantee. Performance security shall not exceed ten percent (10%) of the contract amount. 

Fraud and Corruption: The bidding documents and contract as deemed acceptable by the Association, shall include provisions stating the Association’s policy to sanction firms or individuals found to have engaged in fraud and corruption as defined in the Procurement Guidelines.
Inspection and Audit Rights: Each bidding document and contract financed out of the proceeds of the Credit shall provide that bidders, suppliers and contractors, and their subcontractors, agents, personnel, consultants, service providers, or suppliers, shall permit the Association to inspect all accounts, records, and other documents relating to the submission of bids and contract performance, and to have them audited by auditors appointed by the Association.  Acts intended to materially impede the exercise of the Association’s inspection and audit rights provided for in the Procurement Guidelines constitute an obstructive practice as defined in the Guidelines. 

Contract Modifications: With respect to contracts subject to the Association’s prior review, the Recipient shall obtain the Association’s no objection before agreeing to:  (a) a material extension of the stipulated time for performance of a contract; (b) any substantial modification of the scope of services or other significant changes to the terms and conditions of the contract; (c) any variation order or amendment (except in cases of extreme urgency) which, singly or combined with all variation orders or amendments previously issued, increases the original contract amount by more than fifteen percent (15%); or (d) the proposed termination of the contract.  A copy of all contract amendments shall be provided to the Association.
SCHEDULE 3
Repayment Schedule

	Date Payment Due
	Principal Amount of the Credit repayable

(expressed as a percentage)*

	On each April 15 and October 15:

commencing April 15, 2021

to and including April 15, 2031

commencing October 15, 2031 and including April 15, 2041
	1.65%

3.35%


* The percentages represent the percentage of the principal amount of the Credit to be repaid, except as the Association may otherwise specify pursuant to Section 3.03 (b) of the General Conditions.
SCHEDULE 4

Amendments to the Original Financing Agreement

The Recipient and the Association hereby agree to amend the Original Financing Agreement to read as follows:
1.
Schedule 1 to the Original Financing Agreement is hereby amended and replaced in its entirety to read as Schedule 1 to this Agreement.

2.
Section I.C of Schedule 2 to the Original Financing Agreement is hereby amended to read in its entirety as Section I.C of Schedule 2 to this Agreement.
3.
Section I of the Appendix to the Original Financing Agreement is hereby amended as follows:

(a) The following definition is amended to read in its entirety as follows:

““Beneficiary” or “Beneficiaries” means any legally established producer organization eligible for assistance under Parts B.2 and C.2 of the Project, selected pursuant to the criteria and procedures set forth in the GOM.”

(b) The following definition is added and placed in alphabetical order, to read as follows:
““Sub-project Agreement” means any of the agreements referred to in Section I.C.2 of Schedule 2 to this Agreement.”

SCHEDULE 5

Amendments to the Additional Financing Agreement

The Recipient and the Association hereby agree to amend the Additional Financing Agreement to read as follows:

1. Schedule 1 to the Additional Financing Agreement is hereby amended and replaced in its entirety to read as Schedule 1 to this Agreement.

2.
Section II.B.3 of Schedule 2 to the Additional Financing is hereby amended and replaced in its entirety to read as follows:

“Notwithstanding the provisions of paragraph B.2 of this Section, the Recipient, through AIPA, shall: (a) prepare and furnish to CAPMU: (a) not later than thirty (30) days after end of each calendar quarter, interim unaudited financial reports; and (b) no later than sixty (60) days after the end of each fiscal year of the Recipient, annual unaudited financial statements, both with respect to: (i) MIGs for Sub-projects under Parts B.2 and C.2 of the Project; and (ii) Compensatory Sales Support Grants under Part E of the Project. The Recipient, through CAPMU, shall: (a) consolidate and furnish the overall interim unaudited financial reports to the Association according to the provisions of paragraph B.2 of this Section; and (b) consolidate the overall annual financial statements referred to above and have them audited as part of the Financial Statements in accordance with paragraph B.4 of this Section.”
3.
The table under paragraph 2 of Section IV.A of Schedule 2 to the Additional Financing Agreement is hereby amended and replaced in its entirety to read as follows:

	Category
	Amount of the Financing Allocated (expressed in SDR) 
	Percentage of Expenditures to be Financed

(inclusive of Taxes)

	(1) Goods, works, non-consulting services, consultants’ services (including Project audits), Training and Operational Costs under Parts A and D of the Project 
	3,300,000
	100%

	(2)  Compensatory Sales Support Grants under Part E of the Project
	5,400,000
	100%

	TOTAL AMOUNT
	8,700,000
	


4.
Section I of the Appendix to the Additional Financing Agreement is hereby amended as follows:
(a) The following definition is amended to read in its entirety as follows:

““Beneficiary” or “Beneficiaries” means any legally established producer organization eligible for assistance under Parts B.2 and C.2 of the Project, selected pursuant to the criteria and procedures set forth in the GOM.”

(b) The following definition is added and placed in alphabetical order, to read as follows:
““Sub-project Agreement” means any of the agreements referred to in Section I.C.2 of Schedule 2 to this Agreement.”

APPENDIX

Section I.
Definitions
1. “Additional Financing Agreement” means the financing agreement between the Recipient and the Association, dated May 21, 2015 as amended to the date of this Agreement (Credit No. 5639).
2. “Affected Farmers” means any farmer who meets the eligibility criteria set forth in the POM (hereinafter defined) to benefit from a Compensatory Sales Support Grant, including: (i) legally owning or leasing a horticultural plantation of up to fifteen (15) hectares in the Recipient’s territory; and (ii) having sold their production of plums, apples and/or grapes in the fall of 2014; and selected in accordance with the procedures set forth in the POM.

3. “AIPA” means the Recipient’s Agency for Payments and Interventions in Agriculture established under the subordination of MAFI (hereinafter defined) according to Government Decision No. 60 dated February 4, 2010 and published in the Recipient’s Official Gazette No. 20-22 dated February 9, 2010 (as said Decision has been amended to the date of this Agreement).

4. “Anti-Corruption Guidelines” means the “Guidelines on Preventing and Combating Fraud and Corruption in Projects Financed by IBRD Loans and IDA Credits and Grants”, dated October 15, 2006 and revised in January 2011.

5. “Beneficiary” or “Beneficiaries” means any legally established producer organization eligible for assistance under Parts B.2 and C.2 of the Project, selected pursuant to the criteria and procedures set forth in the GOM.

6. “Border Inspections Points” or “BIPS” means border inspections points within the Recipient’s territory selected in accordance with the criteria and procedures set forth in the POM. 

7. “CAPMU” means the Consolidated Agricultural Project Management Unit within MAFI established by the Recipient for purposes of Project coordination and management.

8. “Category” means a category set forth in the table in Section IV of Schedule 2 to this Agreement.

9. “Compensatory Sales Support Grant” means a single cash transfer payment grant made out of the proceeds of the Financing by the Recipient (through the AIPA) to the Affected Farmer under Part E of the Project to compensate for the losses due to the export restrictions, all pursuant to the provisions of the POM. 

10. “Consultant Guidelines” means the “Guidelines: Selection and Employment of Consultants under IBRD Loans and IDA Credits and Grants by World Bank Borrowers” dated January 2011 (revised July 2014).

11. “EIA” or “EIAs” means the Environmental Impact Assessment(s) identifying the potential environmental impacts of the Project activities and Sub-projects which include evaluation of potential alternatives, as well as appropriate mitigation, management, and monitoring measures, satisfactory to the Association.
12. “EMF” means Environmental Management Framework prepared by the Recipient for the benefit of the Project based, inter alia, on the analysis of both the Recipient’s legislation and guidelines; and the Bank’s safeguard policies, that outlines  environmental assessment procedures and mitigation requirements for the Project’s activities and Sub-projects and provides details on procedures, criteria and responsibilities for Sub-projects screening, including EIAs and EMPs guidelines and checklist, and guidelines for chance findings of physical cultural property.

13. “EMP” or “EMPs” means the Environmental Management Plan(s) developed or to be developed for each investment site under a Sub-project, in accordance with the sample presented in the EMF, which includes appropriate environmental monitoring and mitigation plans and up-dated provisions regarding construction permit requirements.
14. “EU” means European Union.

15. “Food Safety Law” means the Recipient’s Law No. 113, dated May 18, 2012 which establishes, inter alia, general principles and requirements regarding food safety, as said law has been amended to the date of this Agreement.

16. “Food Safety Agency” or “FSA” means the Recipient’s Food Safety Agency established pursuant to Government’s Decision No. 51 dated January 16, 2013 (as said Decision has been amended to the date of this Agreement).
17. “General Conditions” means the “International Development Association General Conditions for Credits and Grants”, dated July 31, 2010, with the modifications set forth in Section II of this Appendix.

18. “Grant Operational Manual” or “GOM” means the manual approved by the Project Steering Committee and adopted by the Recipient as part of the POM (hereinafter defined), setting forth the Beneficiaries’ eligibility, competitive selection criteria and operational details of the Matching Investment Grants, as the same may be amended and supplemented from time to time with the Association’s prior written approval.
19. “IT” means information and technology.
20. “MAFI” means the Recipient’s Ministry of Agriculture and Food Industry or any successor thereto.

21. “Matching Investment Grant” or “MIG” means a grant to be made to a Beneficiary for works, goods and services under a Sub-project in accordance with the requirements set forth or referred to in the GOM (herein defined).

22. “MOE” means the Recipient’s Ministry of Environment or any successor thereto.
23. “MOF” means the Recipient’s Ministry of Finance, or any successor thereto.
24. “Original Financing Agreement” means the financing agreement between the Recipient and the Association, dated May 28, 2012 as amended to the date of this Agreement (Credit No. 5095).
25. “Original Project” means the Project described in Schedule 1 to the Original Financing Agreement.
26. “Procurement Guidelines” means the “Guidelines: Procurement of Goods, Works and Non-consulting Services under IBRD Loans and IDA Credits and Grants by World Bank Borrowers” dated January 2011 (revised July 2014).

27. “Procurement Plan” means the Recipient’s procurement plan for the Project, dated April 15, 2015 and referred to in paragraph 1.18 of the Procurement Guidelines and paragraph 1.25 of the Consultant Guidelines, as the same shall be updated from time to time in accordance with the provisions of said paragraphs.

28. “Procurement Report” means any of the reports referred to in Section III.D.2 of Schedule 2 to this Agreement. 

29. “Project Operational Manual” or “POM” means the Recipient’s manual, acceptable the Association, which shall include, inter alia: (a) the operational and administrative responsibilities; (b) procedures and rules for the implementation of the Project (including financial management and procurement procedures); (c) the GOM; (d)  the eligibility criteria, requirements and procedures for the selection of the Affected Farmers and provision of the Compensatory Sales Support Grant under Part E of the Project; (e) the mechanisms for verification of compliance with the provision of Compensatory Sales Support Grants; and (f) the EMF;  as the same may be amended and supplemented from time to time with the Association’s prior written approval.
30. “SLM” means sustainable land management.

31. “State Chancellery” means the Recipient’s State Chancellery or any successor thereto.

32. “Steering Committee” means the steering committee established through Governmental Decision No. 878 dated September 9, 1999, as amended to the date of this Agreement.

33. “Sub-project” or “Sub-projects” means specific investment project to be carried out by a Beneficiary utilizing the proceeds of a Matching Investment Grant in accordance with the requirements set forth or referred to in the GOM.
34. “Sub-project Agreement” means any of the agreements referred to in Section I.C.2 of Schedule 2 to this Agreement.
Section II.  
Modifications to the General Conditions
The modifications to the General Conditions are as follows:  
1.
Section 3.02 is modified to read as follows:

“Section 3.02. Service Charge and Interest Charge

(a) Service Charge. The Recipient shall pay the Association a service charge on the Withdrawn Credit Balance at the rate specified in the Financing Agreement. The Service Charge shall accrue from the respective dates on which amounts of the Credit are withdrawn and shall be payable semi-annually in arrears on each Payment Date. Service Charges shall be computed on the basis of a 360-day year of twelve 30-day months.

(b) Interest Charge. The Recipient shall pay the Association interest on the Withdrawn Credit Balance at the rate specified in the Financing Agreement.  Interest shall accrue from the respective dates on which amounts of the Credit are withdrawn and shall be payable semi-annually in arrears on each Payment Date. Interest shall be computed on the basis of a 360-day year of twelve 30-day months.”

2. Paragraph 28 of the Appendix (“Financing Payment”) is modified by inserting the words “the Interest Charge” between the words “the Service Charge” and “the Commitment Charge”.

3. The Appendix is modified by inserting a new paragraph 32 with the following  definition of “Interest Charge”, and renumbering the subsequent  paragraphs accordingly:

“32. “Interest Charge” means the interest charge specified in the Financing Agreement for the purpose of Section 3.02(b).”

4. Renumbered paragraph 37 (originally paragraph 36) of the Appendix (“Payment Date”) is modified by inserting the words “Interest Charges” between the words “Service Charges” and “Commitment Charges”.

5. Renumbered paragraph 50 (originally paragraph 49) of the Appendix (“Service Charge”) is modified by replacing the reference to Section 3.02 with Section 3.02 (a).
Supplemental Letter No. 1
REPUBLIC OF MOLDOVA
July 8, 2016
International Development Association

1818 H Street, N.W.

Washington, D.C.  20433

United States of America


Re:
Credit No. 5858-MD
 


(Second Additional Financing for Agriculture Competitiveness Project)



Section 5.01 of the General Conditions




Financial and Economic Data               

Dear Sirs and Mesdames:


In connection with the Financing Agreement (Financing Agreement) of this date between the Republic of Moldova (Member Country) and International Development Association (Association) providing financing (Financing) for the above-captioned Project, and the General Conditions (General Conditions) made applicable to the Financing Agreement, I am writing on behalf of the Member Country to set forth the following:

1. 
We understand and agree that, for purposes of Section 5.01 of the General Conditions, the Member Country is required by the Association to report “long-term external debt” (as defined in the World Bank’s Debtor Reporting System Manual, dated January 2000 (DRSM)), in accordance with the DRSM, and in particular, to notify the Association of new “loan commitments” (as defined in the DRSM) not later than 30 days after the end of the quarter during which the debt is incurred, and to notify the Association of “transactions under loans” (as defined in the DRSM) once a year, not later than March 31 of the year following the year covered by the report. 

2. 
We represent that no defaults exist in respect of any external debt (as defined in the DRSM).  It is our understanding that, in making the Financing, the Association may rely on the representations set forth or referred to in this letter.

3.
Please confirm your agreement to the foregoing by having a duly authorized representative of the Association sign in the space provided below.

Very truly yours,

REPUBLIC OF MOLDOVA
By ________________________

     Authorized Representative

AGREED:

INTERNATIONAL DEVELOPMENT ASSOCIATION

By ____________________________

            Authorized Representative

Supplemental Letter No. 2
REPUBLIC OF MOLDOVA
July 8, 2016
International Development Association
1818 H Street, N.W.

Washington, D.C. 20433

United States of America



 Re:    Credit No. 5858-MD


     
 (Second Additional Financing for Agriculture Competitiveness Project)


      Performance Monitoring Indicators
Dear Sirs and Mesdames:


This refers to the provisions of paragraph A of Sections II of Schedule 2 to the Financing Agreement of same date between the Republic of Moldova (the Recipient) and the International Development Association (the Association).  The Recipient hereby confirms to the Association that the indicators set out in the attachment to this letter shall serve as a basis for the Recipient to monitor and evaluate the progress of the Project and the achievement of the objectives

Very truly yours,

REPUBLIC OF MOLDOVA
By _________________________
       Authorized Representative

Attachment to Supplemental Letter No. 2
REPUBLIC OF MOLDOVA
(Second Additional Financing for Agriculture Competitiveness Project)
	Project Development Objectives

	Original Project Development Objective - Parent:

	The Project Development Objective is to enhance the competitiveness of the agro-food sector by supporting the modernization of the food safety management system, facilitating market access for farmers, and mainstreaming agro-environmental and sustainable land management practices.

	Proposed Project Development Objective - Additional Financing (AF):

	

	Results

	Core sector indicators are considered: Yes
	Results reporting level: Project Level

	.

	Project Development Objective Indicators

	Status
	Indicator Name
	Core
	Unit of Measure
	
	Baseline
	Actual(Current)
	End Target

	No Change
	Completion of targeted food safety actions for approximation to EU SPS requirements
	[image: image1.png]



	Percentage
	Value
	0.00
	70.00
	100.00

	
	
	
	
	Date
	01-Jul-2012
	31-Dec-2015
	30-Jun-2017

	
	
	
	
	Comment
	
	
	

	Revised
	Increased sales (domestic and exports) of high value crops by targeted partnerships that receive investment support grants
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	Percentage
	Value
	0.00
	9.00
	50.00

	
	
	
	
	Date
	01-Jul-2012
	31-Dec-2015
	30-Jun-2019

	
	
	
	
	Comment
	
	
	

	No Change
	Increased on-farm area benefitting from sustainable land management practices supported by the project
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	Hectare(Ha)
	Value
	0.00
	34841.00
	10000.00

	
	
	
	
	Date
	01-Jul-2012
	31-Dec-2015
	30-Jun-2017

	
	
	
	
	Comment
	
	
	

	No Change
	Increased area protected by robust anti-erosion shelterbelts rehabilitated under the project
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	Hectare(Ha)
	Value
	0.00
	45100.00
	50000.00

	
	
	
	
	Date
	01-Jul-2012
	25-Mar-2016
	30-Jun-2017

	
	
	
	
	Comment
	
	
	

	No Change
	Stabilized levels of production of apples, plums and grapes among beneficiaries of compensatory grants
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	Percentage
	Value
	100.00
	100.00
	85.00

	
	
	
	
	Date
	01-Dec-2014
	31-Dec-2015
	01-Dec-2015

	
	
	
	
	Comment
	
	Official data is available only for 2014. Data for 2015 will be available only in July 2016
	

	Intermediate Results Indicators

	Status
	Indicator Name
	Core
	Unit of Measure
	
	Baseline
	Actual(Current)
	End Target

	No Change
	Food safety agency is functional
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	Text
	Value
	The Food Safety Agency is presently not functional
	Food safety agency is functional
	Food safety agency is functional

	
	
	
	
	Date
	01-Jan-2012
	25-Mar-2016
	01-Jan-2014

	
	
	
	
	Comment
	
	
	

	No Change
	Number of laboratories compliant with standards for international accreditation
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	Number
	Value
	0.00
	0.00
	2.00

	
	
	
	
	Date
	01-Jul-2012
	25-Mar-2016
	30-Jun-2012

	
	
	
	
	Comment
	
	
	

	No Change
	Operational Border Inspection Points
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	Number
	Value
	0.00
	2.00
	4.00

	
	
	
	
	Date
	01-Jul-2012
	25-Mar-2016
	30-Jun-2014

	
	
	
	
	Comment
	
	
	

	Revised
	Capacity for post-harvest handling created in targeted productive partnerships.
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	Metric ton
	Value
	0.00
	13542.00
	30000.00

	
	
	
	
	Date
	01-Jul-2012
	31-Dec-2015
	30-Jun-2019

	
	
	
	
	Comment
	
	
	

	Revised
	Productive partnerships created with project support
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	Number
	Value
	0.00
	34.00
	50.00

	
	
	
	
	Date
	01-Jul-2012
	25-Mar-2016
	30-Jun-2019

	
	
	
	
	Comment
	
	
	The target value is increased from 20 to 50 due to 2-nd AF

	No Change
	Analytical solutions for site-specific SLM technologies developed and disseminated
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	Text
	Value
	Limited analytical work exists to date
	Analytical solutions ready.
	Analytical options ready for application by farmers.

	
	
	
	
	Date
	01-Jul-2012
	01-May-2015
	01-Mar-2013

	
	
	
	
	Comment
	
	
	

	No Change
	Mechanized mobile squads are operational
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	Number
	Value
	0.00
	2.00
	2.00

	
	
	
	
	Date
	01-Jul-2012
	25-Mar-2016
	30-Jun-2013

	
	
	
	
	Comment
	
	
	

	No Change
	Anti-erosion shelterbelts rehabilitated
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	Hectare(Ha)
	Value
	0.00
	1654.00
	2000.00

	
	
	
	
	Date
	01-Jul-2012
	31-Dec-2015
	30-Jun-2017

	
	
	
	
	Comment
	
	
	

	Revised
	Amount provided as compensatory grants
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	Amount(USD)
	Value
	0.00
	7000000.00
	7000000.00

	
	
	
	
	Date
	15-Feb-2015
	
	01-Dec-2015

	
	
	
	
	Comment
	
	
	The target value of $11 million has been reduced to $7 million due to reallocation of $4 million from Component 5 to Component 1

	No Change
	Grievance mechanism established
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	Text
	Value
	No grievance mechanism
	GRM is in place
	Grievance mechanism in place

	
	
	
	
	Date
	15-Feb-2015
	25-Mar-2016
	01-Dec-2015

	
	
	
	
	Comment
	
	
	

	No Change
	Published report on the functioning of the grievance mechanism, including resolution rates
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	Text
	Value
	No report
	Report published
	Report published

	
	
	
	
	Date
	15-Feb-2015
	01-Dec-2015
	01-Dec-2015

	
	
	
	
	Comment
	
	
	

	Revised
	Direct project beneficiaries
	[image: image17.png]



	Number
	Value
	0.00
	4794.00
	5000.00

	
	
	
	
	Date
	15-Feb-2015
	25-Mar-2016
	01-Dec-2015

	
	
	
	
	Comment
	
	Data on female beneficiaries will be collected by the end of 2016 after all compensations have been disbursed and M&E has been conducted
	The target value of 8,000 direct beneficiaries was reduced to 5,000. A smaller number of farmers applied for compensatory support. One of the reasons could be the fact that farmers lacked evidence of sale transactions, which was a requirement for eligibility.

	No Change
	Female beneficiaries
	[image: image18.png]



	Percentage
	Value
	0.00
	
	1000.00

	
	
	
	Sub Type
	
	
	
	

	
	
	
	Supplemental
	
	
	
	


The World Bank
1818 H Street N.W.
(202) 473-1000

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Washington, D.C.  20433
Cable Address:  INTBAFRAD

INTERNATIONAL DEVELOPMENT ASSOCIATION
U.S.A.
Cable Address:  INDEVAS

July 8, 2016
H.E. Octavian Armaşu
Minister 
Ministry of Finance

Chisinau

Republic of Moldova

Re:
Credit No. 5858-MD (Second Additional Financing for Agriculture Competitiveness Project)


GEF Grant No. TF012145 (Agriculture Competitiveness Project) – Second Amendment to the 


Grant Agreement
Excellency:


Enclosed are the following documents regarding the above-mentioned Projects, which are delivered to you as the authorized representative of the Republic of Moldova:

1. One signed original Financing Agreement between the Republic of Moldova (the Recipient) and International Development Association (IDA).
2. One signed original Amendment Letter to the GEF Grant Agreement between the Recipient and the World Bank, acting as an Implementing Agency of the Global Environment Facility (GEF).
3. One signed original Supplemental Letter No. 1 Re: Financial and Economic Data.

4. One signed original Supplemental Letter No. 2 Re: Performance Monitoring Indicators.

5. One signed original Disbursement Letter.

6. One copy of Disbursement Guidelines.

7. One copy of General Conditions for Credits and Grants dated July 31, 2010.
8. One copy of Procurement Guidelines dated January 2011 and revised July 2014. 

9. One copy of Consultant Guidelines dated January 2011 and revised July 2014.
10. One copy of the Guidelines on Preventing and Combating Fraud and Corruption dated October 15, 2006 and revised in January 2011.


Pursuant to the provisions of Section 5.02 of the Financing Agreement, November 4, 2016 is the terminal date for the effectiveness of the Financing Agreement.


Please confirm on behalf of the Republic of Moldova receipt of the documents listed above by signing the enclosed copy of this letter.

Sincerely yours,

Alexander Kremer

Acting Country Director

Belarus, Moldova, and Ukraine

Europe and Central Asia
Received By:  ____________________

The World Bank
1818 H Street N.W.
(202) 473-1000

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Washington, D.C.  20433
Cable Address:  INTBAFRAD

INTERNATIONAL DEVELOPMENT ASSOCIATION
U.S.A.
Cable Address:  INDEVAS

July 8, 2016
H.E. Octavian Armaşu

Minister 

Ministry of Finance

Chisinau


Republic of Moldova

Excellency:

Re: Credit No. 5639-MD, Credit No. 5095-MD, and Credit No.5858-MD
 (Additional Financing II for Agriculture Competitiveness Project) 
Revised Disbursement Letter

Additional Instructions:  Disbursement

I refer to the Financing Agreements (“Financing Agreements” or “Agreements”) between the International Development Association (“Association”) and Republic of Moldova (the “Recipient”) for the above-referenced project, dated May 28, 2012, May 21, 2015 and July 8, 2016. This revised version supersedes all previous Disbursement Letters for Credit No. 5639 and Credit 5095, and provides additional instruction for the second additional financing. The Agreements provides that the World Bank may issue additional instructions regarding the withdrawal of the proceeds of the Credits No.5095-MD, No. 5639-MD and No. 5858-MD (each, “Financing”).  This letter (“Disbursement Letter”), as revised from time to time, constitutes the additional instructions.

The attached World Bank Disbursement Guidelines for Projects, dated May 1, 2006, (“Disbursement Guidelines”) (Attachment 1), are an integral part of the Disbursement Letter.  The manner in which the provisions in the Disbursement Guidelines apply to the Financing is specified below.  Sections and subsections in parentheses below refer to the relevant sections and subsections in the Disbursement Guidelines and, unless otherwise defined in this letter, the capitalized terms used have the meanings ascribed to them in the Disbursement Guidelines. 

I.  Disbursement Arrangements

(i) Disbursement Methods (section 2).  The following Disbursement Methods may be used under the Credit:
· Reimbursement

· Advance

· Direct Payment
(ii) Disbursement Deadline Date (subsection 3.7).  The Disbursement Deadline Date is four months after the Closing Date specified in the Financing Agreement. Any changes to this date will be notified by the Association.
(iii) Disbursement Conditions (subsection 3.8).  Please refer to the Disbursement Condition(s) in the Financing Agreement.
II. Withdrawal of Financing Proceeds

(i) Authorized Signatures (subsection 3.1).  A letter in the Form attached (Attachment 2) should be furnished to the World Bank at the address indicated below providing the name(s) and specimen signature(s) of the official(s) authorized to sign Applications:  
The World Bank

1818 H Street, N.W.

Washington, D.C. 20433

United States of America

Attention:  Country Director, ECCU2
Applications for this Financing will be signed by the official(s) authorized to sign Applications as indicated in a letter signed by the Minister of Finance

(ii) Applications (subsections 3.2 - 3.3).  Please provide completed and signed: (a) applications for withdrawal, together with supporting documents; and (b) applications for special commitments, together with the copy of the commercial bank letter of credit, to the address indicated below:

The World Bank

Radnička cesta 80/9th Floor

Zagreb, HR – 10000

Croatia

Attention:  Loan Operations
(iii) Electronic Delivery (subsection 3.4) The World Bank may permit the Recipient to electronically deliver to the World Bank Applications (with supporting documents) through the World Bank’s Client Connection, web-based portal.  The option to deliver Applications to the World Bank by electronic means may be effected if: (a) the Recipient has designated in writing, pursuant to the terms of subparagraph (i) of this Section, its officials who are authorized to sign and deliver Applications and to receive secure identification credentials (“SIDC”) from the World Bank for the purpose of delivering such Applications by electronic means; and (b) all such officials designated by the Recipient have registered as users of Client Connection. If the World Bank agrees, the World Bank will provide the Recipient with SIDC for the designated officials. Following which, the designated officials may deliver Applications electronically by completing Form 2380, which is accessible through Client Connection (https://clientconnection.worldbank.org).  The Recipient may continue to exercise the option of preparing and delivering Applications in paper form.  The World Bank reserves the right and may, in its sole discretion, temporarily or permanently disallow the electronic delivery of Applications by the Recipient.   

(iv) Terms and Conditions of Use of SIDC to Process Applications.  By designating officials to accept SIDC and by choosing to deliver the Applications electronically, the Recipient confirms through the authorized signatory letter its agreement to: (a) abide by the Terms and Conditions of Use of Secure Identification Devices in connection with Use of Electronic Means to Process Applications and Supporting Documentation (“Terms and Conditions of Use of SIDC”) provided in Attachment [3]; and (b) to deliver the Terms and Conditions of Use of Tokens to each such official and to cause such official to abide by those terms and conditions.

(v) Minimum Value of Applications (subsection 3.5).  The Minimum Value of Applications is 20% of the outstanding advance for each of the Designated Accounts if applicable. 
(vi) Advances (sections 5 and 6).
· Type of Designated Accounts (subsection 5.3): Each DA will be pooled for Credit No. 5639-MD, Credit No. 5095-MD, and Credit No.5858-MD.
· Designated Account A: Category 2 managed by AIPA. 

· Designated Account B: Category 1 managed by CAPMU. 
· Currency of Designated Accounts (subsection 5.4): US Dollars.
· Financial Institution at which the Designated Accounts Will Be Opened (subsection 5.5): 
Treasury will open the Designated Accounts in the National Bank of Moldova 

· Ceiling (subsection 6.1): forecast for 2 quarters as provided in the CAPMU's quarterly

Consolidated Interim Financial Report, including AIPA IFR for Category 2.
III. Reporting on Use of Financing Proceeds

(i) Supporting Documentation (section 4).  Supporting documentation should be provided with each application for withdrawal as set out below:

· For requests for Reimbursement and for reporting eligible expenditures paid from each of the Designated Accounts: 

· The consolidated (CAPMU and AIPA activities) Interim Financial Report in the form attached (Attachment 4).
· For requests for Direct Payment: records evidencing eligible expenditures, e.g., copies of receipts, supplier invoices.
(ii) Frequency of Reporting Eligible Expenditures Paid from the Designated Account (subsection 6.3):  the period set out in the Financing Agreement for provision of Interim Financial Reports – quarterly.

IV. Other Disbursement Instructions


By preparing this revised Disbursement Letter covering the Original Financing, Additional Financing (AF 1) and Financing (AF 2), it consolidates all disbursement arrangements and the instructions for the flow of funds for the project as a whole. Disbursements should proceed as follows: Funds from the Original Financing (IDA Credit No. 5095) should be used first, then AF 1 (IDA Credit No. 5639), and at last AF 2 ( IDA Credit No. 5858), for the respective categories financed by all sources of funds.
By pooling funds from Credit No. 5639-MD, Credit No. 5095-MD, and Credit No.5858-MD into the new pooled respective DA A for AIPA and DA B for CAPMU, the previous segregated accounts should be reconciled, their balances should be cancelled and transferred to the new pooled accounts. For the purpose of using a pool account the project may select any of the existing DAs currently available under Credit No. 5639 or Credit No. 5095 indistinctly.
V. Other Important Information
For additional information on disbursement arrangements, please refer to the Disbursement Handbook available on the World Bank’s public website at https://www.worldbank.org and its secure website “Client Connection” at https://clientconnection.worldbank.org.  Print copies are available upon request.  

If you have not already done so, the World Bank recommends that you register as a user of the Client Connection website (https://clientconnection.worldbank.org).  From this website you will be able to download Applications, monitor the near real-time status of the Financing, and retrieve related policy, financial, and procurement information.  All Recipient officials authorized to sign and deliver Applications by electronic means are required to register with Client Connection before electronic delivery can be effected.  For more information about the website and registration arrangements, please contact the World Bank by email at <clientconnection@worldbank.org>.
If you have any queries in relation to the above, please contact Finance Officer at wfafo_eca@worldbank.org using the above reference.

Yours sincerely,

By:_________________________

Alexander Kremer
Acting Country Director

Belarus, Moldova, and Ukraine
Europe and Central Asia
Attachments 

1. World Bank Disbursement Guidelines for Projects, dated May 1, 2006

2. Form for Authorized Signatures

3. Terms and Conditions of Use of Secure Identification Devices in connection with Use of Electronic Means to Process Applications and Supporting Documentation, dated March 1, 2006
4. Consolidated Interim Financial Report

cc with copies: 
Mr. Liviu Gumovschi, Director, Consolidated Agriculture Project Management Unit
Attachment 2

Name

Minister of Finance

Ministry of Finance

Address

[DATE]

The World Bank

1818 H Street, N.W.

Washington, D.C.  20433

United States of America

Attention:   
Director 

Dear Director:


Re:  Credit No.5858-MD (Second Additional Financing for Agriculture Competitiveness Project)

I refer to the Financing Agreement (“Agreement”) between the International Development Association (the “Association”) and the Republic of Moldova (the “Recipient”), dated July 8, 2016, providing the above Financing.  For the purposes of Section 2.03 of the General Conditions, as defined in the Agreement, any [
one] of the persons whose authenticated specimen signatures appear below is authorized on behalf of the Recipient to sign applications for withdrawal [and applications for a special commitment] under this Financing:


[Name], [position]
Specimen Signature: ____________________   


[Name], [position]
Specimen Signature: ____________________   

 
[Name], [position]
Specimen Signature: ____________________   


Yours truly,


/ signed / 


_________________________


[Position]
Attachment [3]

Terms and Conditions of Use of Secure Identification Devices 

in connection with Use of Electronic Means 

to Process Applications

and Supporting Documentation
January 20, 2010


The World Bank (Bank)
 will provide secure identification devices (Tokens) to permit the Borrower
 to deliver applications for withdrawal and applications for special commitments under the Agreement(s) and supporting documentation (such applications and supporting documentation together referred to in these Terms and Conditions of Use as Applications) to the Bank electronically, on the terms and conditions of use specified herein.  

A.
Identification of Users.
1. The Borrower will be required to identify in a completed Authorized Signatory Letter (ASL) duly delivered to and received by the Bank each person who will be authorized to deliver Applications. The Bank will provide Tokens to each person identified in the ASL (Signatory), as provided below.  The Borrower shall also immediately notify the Bank if a Signatory is no longer authorized by the Borrower to act as a Signatory.

2. Each Signatory must register as a user on the Bank’s Client Connection (CC) website (https://clientconnection.worldbank.org ) prior to delivery of Tokens.  Registration on CC will require that the Signatory establish a CC password (CC Password).  The Signatory shall not reveal his/her CC Password to anyone or store or record the CC Password in written or other form.  Upon registration as a CC user, the Signatory will be assigned a unique identifying account name.

B.
Distribution, Initialization and Return of Tokens.  
1. The Bank will physically deliver a Token to each Signatory in a manner to be determined by and satisfactory to the Bank.  

2. At the time of delivery of a Token to a Signatory, the Signatory will receive a copy of these Terms and Conditions of Use for purposes of initializing the Token.

3. The Bank will verify that the Token, Temporary Password and Terms and Conditions of Use have been duly delivered to and received by the CC User.

4. Promptly upon receipt of the Token and Terms and Conditions of Use, the Signatory will access CC using his/her account name and CC Password and register his/her Token and set a personal identification number (PIN) to be used in connection with the use of his/her Token, after which the Token will be initialized for use by the Signatory exclusively for purposes of delivering Applications.  Upon initialization of the Token, the Signatory will be a “Token User”.  The Bank will maintain in its database a user account (Account) for each Token User for purposes of managing the Token of the Token User.  Neither the Borrower nor the Token User will have any access to the Account.

5. Prior to first use of the Token by the Token User for delivering Applications, the Borrower shall ensure that the Token User has received training materials provided by the Bank in use of the Token.

6. Tokens shall be promptly returned to the Bank upon request of the Bank.  

C.
Management of Tokens.

1. Tokens will remain the property of the Bank.

2. Use of the Token is strictly limited to use in the delivery of Applications by the Token User in the manner prescribed by the Bank in the Agreement(s) and these Terms and Conditions.  Any other use of the Token is prohibited.  

3. The Bank assumes no responsibility or liability whatsoever for any misuse of the Token by the Token User, other representatives of the Borrower, or third parties.  

4. The Borrower undertakes to ensure, and represents and warrants to the Bank (such representation and warranty being expressly relied upon by the Bank in delivery of a Token to each Token User) that each Token User is provided, understands and will abide by, these Terms and Conditions of Use, including without limitation the following: 


Security

4.1. The Token User shall not reveal his/her PIN to anyone or store or record the PIN in written or other form.  

4.2. The Token User shall not allow anyone else to utilize a Token to deliver an Application to the Bank.  

4.3. The Token User shall always logout from CC when not using the system.  Failure to logout properly can create a route into the system that is unprotected. 

4.4. If the Token User believes a third party has learned his/her PIN or has lost his/her Token he/she shall immediately notify clientconnection@worldbank.org.

4.5. The Borrower shall immediately notify the Bank at clientconnection@worldbank.org of any lost, stolen or compromised Tokens, and take other reasonable steps to ensure such Tokens are disabled immediately.  


Care of Tokens

4.6. Tokens contain delicate and sophisticated instrumentation and therefore should be handled with due care, and should not be immersed in liquids, exposed to extreme temperatures, crushed or bent.  Also, Tokens should be kept more than five (5) cm from devices that generate electromagnetic radiation (EMR), such as mobile phones, phone-enabled PDAs, smart phones and other similar devices. Tokens should be carried and stored separate from any EMR device.  At close range (less than 5 cm), these devices can output high levels of EMR that can interfere with the proper operation of electronic equipment, including the Token. 


4.7
Without derogating from these Terms and Conditions of Use, other technical instructions 
on the proper use and care Tokens are available at http://www.rsa.com.

5. Replacement

5.1. Lost, damaged, compromised (in terms of 4.5, above) or destroyed Tokens will be replaced at the expense of the Borrower.

5.2. The Bank reserves the right, in its sole discretion, not to replace any Token in the case of misuse, or not to reactivate a Token User’s Account

6. Reservation of Right to disable Token

6.1. The Borrower shall reserve the right to revoke the authorization of a Token User to use a Token for any reason.

6.2. The Bank reserves the right, in its sole discretion, to temporarily or permanently disable a Token, de-activate a Token User’s Account or both.  

The World Bank
1818 H Street N.W.
(202) 473-1000

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Washington, D.C.  20433
Cable Address:  INTBAFRAD

INTERNATIONAL DEVELOPMENT ASSOCIATION
U.S.A.
Cable Address:  INDEVAS

July 8, 2016

H. E. Mr. Octavian Armaşu
Minister 
Ministry of Finance

Chisinau

Republic of Moldova
Excellency:

Re:  Global Environment Facility Grant No.TF012145 
(Agriculture Competitiveness Project)

Second Amendment to the Grant Agreement

We refer to the Grant Agreement between the Republic of Moldova (the “Recipient”) and the International Bank for Reconstruction and Development acting as an Implementing Agency of the Global Environment Facility (the “World Bank”) dated May 28, 2012 and amended on August, 19, 2014, with respect to the above-captioned Project (the “Grant Agreement”). Capitalized terms used in this Amendment Letter and not defined herein have the meaning ascribed to them in the Grant Agreement.

Pursuant to the discussions between the Recipient and the World Bank in the context of the preparation of an additional financing for the above-captioned Project, the Bank is proposing to amend the terms of the Grant Agreement to add the activities under a new Part E to the Project as described below.
Accordingly, the description of activities under Schedule 1 to the Grant Agreement is hereby amended and replaced in its entirety to read as follows:

“Part A. 
Enhancing food safety management

Provision of goods, works, and consultants’ services, including training for: 
A.1 
Providing regulatory and institutional support to the Recipient for enhancing the food safety management system through:

(i) 
supporting the process of legislative harmonization of the national legislation with the relevant EU regulations;

(ii) 
strengthening the institutional capacity of MAFI and the Food Safety Agency (FSA) through: (a) staff training; and (b) support for increasing awareness of relevant private entities regarding the application of the new food safety legislation; and

(iii)
developing methodological and analytical work for soil quality and land degradation risk-assessment, land quality certification, and standard setting to ensure that best soil management practices are integrated in the policy and regulatory framework for food safety management.
A.2
Providing technical enhancements support to the Recipient for the food safety management through:

(i)
rehabilitation of the designated building facility for the FSA; procurement of office, communication and computing equipment for the building; and design of an integrated IT system for the interoperability of various FSA divisions;
(ii)
strengthening of animal and plant health and food safety laboratory network and Border Inspection Points (BIPs) through: 

(a) 
rehabilitation of two (2) central reference laboratories for: (i) animal health and food safety for products of animal origin, and (ii) food safety for products of vegetable origin; and 

(b) 
rehabilitation of four (4) BIPs, namely: on the Eastern border (Tudora); on the Southern border (Giurgiulesti); on the Northern border (Criva) and on the Western border (Leuseni).
Part B. 
Enhancing market access potential

Provision of goods, works, and consultants’ services, including training to MAFI for: 

B.1 
Providing for a business development support for productive partnerships for primary horticultural, beekeepers and milk producers through: (i) public information and promotion campaign; (ii) development support for identifying, setting up and providing training for new productive partnerships; and (iii) specialized technical assistance support on an ad-hoc basis for the newly created productive partnerships.

B.2 
Set-up of an investment support for post-harvest technologies for Sub-projects on emerging productive partnerships for the modernization of post-harvest and post-collection technologies in the horticultural, beekeepers and milk sectors, all through competitive scheme and in accordance with the Grant Operational Manual.

Part C. 
Enhancing land productivity through Sustainable Land Management (SLM)

Provision of goods, works, and consultants’ services, including training to MOE for: 

C.1 
Strengthening the sustainable land management capacity building of MOE through, inter alia: (i) developing a methodological work on general technical and economic options for farm-based interventions; (ii) strengthening the farmers capacity to monitor economic and environmental benefits; (iii) organizing awareness raising and training activities to improve farmers’ land management skills and public policy response with respect to sustainable land management issues.


C.2 
Providing financial support for piloting SLM for Sub-projects for farmers for farm-level investments in soil conservation practices and technologies, all in accordance with the Grant Operational Manual.
C.3
Providing support for rehabilitation of shelterbelts by investments in machinery for the creation of two mobile mechanized squads for the rehabilitation of anti-erosion shelterbelts. 
Part D. 
Project management

Provision of support for: (a) Project management and implementation, including monitoring and evaluation and Project audits; (b) the establishment and implementation of a grievance redress mechanism; and (c) the design and implementation of a public information campaign to inform the potential Affected Farmers about Compensatory Sales Support Grants, including its eligibility criteria and application procedures.
Part E.
Compensatory Sales Support Grants

Provision of Compensatory Sales Support Grants to Affected Farmers.”

Secondly, the following definitions are added to Section I of the Appendix to the Grant Agreement, placed in alphabetical order, (and the existing definitions are consequently renumbered to keep the alphabetical order) to read as follows:

““Affected Farmers” means any farmer who meets the eligibility criteria set forth in the POM (hereinafter defined) to benefit from a Compensatory Sales Support Grant, including: (i) legally owning or leasing a horticultural plantation of up to fifteen (15) hectares in the Recipient’s territory; and (ii) having sold their production of plums, apples and/or grapes in the fall of 2014; and selected in accordance with the procedures set forth in the POM.”

“Compensatory Sales Support Grant” means a single cash transfer payment grant made out of the proceeds of the Financing by the Recipient (through the AIPA) to the Affected Farmer under Part E of the Project to compensate for the losses due to the export restrictions, all pursuant to the provisions of the POM.”
“Sub-grant Agreement” means any of the agreements referred to in Section I.C.3 of Schedule 2 to this Agreement.””
In addition, the following definition of Section I of the Appendix to the Grant Agreement is hereby amended and replaced in its entirety to read as follows:

““Beneficiary” or “Beneficiaries” means any legally established producer organization eligible for assistance under Parts B.2 and C.2 of the Project, selected pursuant to the criteria and procedures set forth in the GOM.”

Please confirm your agreement with the foregoing amendment by signing and dating this Amendment Letter in the spaces provided below.  All other provisions of the Grant Agreement, except as amended through this Amendment Letter shall remain in full force and effect.  This Amendment Letter shall be executed in two counterparts each of which shall be an original. 

The provisions set forth in this Amendment Letter shall become effective upon the date of the countersignature and receipt by the World Bank of one fully executed original of this Amendment Letter. 

Very truly yours,

INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT 
By:___________________________
Alexander Kremer

Acting Country Director

Belarus, Moldova, and Ukraine

Europe and Central Asia
AGREED:

REPUBLIC OF MOLDOVA
By:
_____________________________
      Authorized Representative

Name:
______________________________
Title:
______________________________
Date:
______________________________
� Instruction to the recipient when sending this letter to the Association: Stipulate if more than one person needs to sign Applications, and how many or which positions, and if any thresholds apply.


� “Bank” includes IBRD and IDA.


� “Borrower” includes the borrower of an IBRD loan, IDA credit, or Project Preparation Facility advance and the recipient of a grant.





