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CREDIT NUMBER 6181-MD 

FINANCING AGREEMENT 

AGREEMENT dated as of the Signature Date between REPUBLIC OF 
MOLDOVA ("Recipient") and INTERNATIONAL DEVELOPMENT ASSOCIATION 
("Association") for the purpose of providing additional financing for activities related to 
the Original Project (as defined in the Appendix to this Agreement). The Recipient and the 
Association hereby agree as follows: 

ARTICLE I - GENERAL CONDITIONS; DEFINITIONS 

1.0 I. The General Conditions (as defined in the Appendix to this Agreement) apply to 
and form part of this Agreement. 

1.02. 	 Unless the context requires otherwise, the capitalized terms used in this Agreement 
have the meanings ascribed to them in the General Conditions or in the Appendix 
to this Agreement. 

ARTICLE II - FINANCING 

2.0 I. The Association agrees to extend to the Recipient a credit, deemed by the 
Association to be on concessionaI terms, as set forth or referred to in this 
Agreement, in an amount equivalent to seven million one hundred thousand 
Special Drawing Rights (SDR 7,100,000) (variously, "Credit" and "Financing"), 
to assist in financing the project described in Schedule I to this Agreement 
("Project"). 

2.02. 	 The Recipient may withdraw the proceeds of the Financing in accordance with 

Section IV of Schedule 2 to this Agreement. 

2.03. 	 The Maximum Commitment Charge Rate is one-half of one percent (1 /2 of 1%) 
per annum on the Unwithdrawn Financing Balance. 

2.04. 	 The Service Charge is three-fourths of one percent (3 /4 of 1%) per annum on the 

Withdrawn Credit Balance. 

2.05. 	 The Interest Charge is one and a quarter percent (1.25%) per annum on the 
Withdrawn Credit Balance. 



2.06. 	 The Payment Dates are January 15 and July 15 in each year. 

2.07. 	 The principal amount of the Credit shall be repaid in accordance with the 
repayment schedule set forth in Schedule 3 to this Agreement. 

2.08. 	 The Payment Currency is Dollar. 

ARTICLE III - PROJECT 

3.01. 	 The Recipient declares its commitment to the objective of the Project. To this end, 
the Recipient shall: (a) carry out Parts A.l, A.3, Band C of the Project through the 
MOE; and (b) cause Part A.2 of the Project to be carried out by MSIF, all in 
accordance with the provisions of Aliicle V of the General Conditions and 
Schedule 2 to this Agreement. 

ARTICLE IV - REMEDIES OF THE ASSOCIATION 

4.01. 	 The Additional Events of Suspension consist of the following: 

(a) 	 that the Recipient's Law No. 91, dated April 26,2012, has been amended, 
suspended, abrogated, repealed or waived, in the opinion of the 
Association, so as to affect materially and adversely the ability of the 
Recipient to carry out the Project or to perform any of its obligations under 
this Agreement. 

(b) 	 that the Recipient's Governmental Decision No. 468 of May 19, 1997, as 
amended to the date of this Agreement, has been amended, suspended, 
abrogated, repealed or waived, in the opinion of the Association, so as to 
affect materially and adversely the ability ofMSIF to carry out Part A.2 of 
the Project. 

4.02. 	 The Additional Event of Acceleration consists of the following, namely that any 
event specified in Section 4.01 of this Agreement occurs and is continuing for a 
period of sixty (60) days after notice of the event has been given by the Association 
to the Reclpient. 

-2



ARTICLE V - EFFECTIVENESS; TERMINATION 

5.0 I. The Additional Condition of Effectiveness consists of the following, namely, that 
the POM has been updated in a manner satisfactory to the Association and the 
updated POM has been adopted by MOE and MSIF. 

5.02. 	 The Effectiveness Deadline is the date one hundred and eighty days (180) days 
after the Signature Date. 

5.03. 	 For purposes of Section 10.05 (b) of the General Conditions, the date on which the 
obligations of the Recipient under this Agreement (other than those providing for 
payment obligations) shall terminate is twenty years after the Signature Date. 

ARTICLE VI - REPRESENTATIVE; ADDRESSES 

6.01. 	 The Recipient's Representatives are its Minister of rinance and its Authorized 
State Secretary of the Ministry of Finance, each acting individually. 

6.02. 	 For purposes of Section 11.01 of the General Conditions the Recipient's address 
IS: 

Ministry of Finance 
Constantin Tanase Street, 7 
WiD-2005 Chisinau 
Republic of Moldova 

6.03. 	 For purposes of Section 11.01 of the General Conditions: (a) The Association's 
address is: 

International Development Association 


1818 H Street, N.W. 

Washington, D.C. 20433 

United States of America; and 


(b) the Association's Electronic Address is: 

Telex: 	 Facsimile: 

248423 (Mel) 1-202-477-6391 
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AGREED as of the Signature Date. 

REPUBLIC OF MOLDOVA 

By 

e: (!J(/fav/an ~m'l4 t( 

Title: Jet' Y1; -tf~ Of r;l1t1tlt t!- e
J 

Date: e/Jfa2-~ /6,
) 

2tJ(~ 

INTERNATIONAL DEVELOPMENT ASSOCIATION 

By 

Authorized Representative 

Na me: elh'I1 tJt Jf{k~(Jt ktlctg / 

Title: C&.trft(f Jial1C!set 
Da te: d(a Z-tJ/-l-- rot, 

) 

Z ();r::b 
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SCHEDULE 1 

Project Description 

The objective of the Project is to improve learning conditions in targeted schools 
and strengthen the Recipient's education monitoring systems, while promoting efficiency 
reforms in the education sector. 

The Project consists of the following parts: 

I. 	 Provision offinancing of payments under the Eligible Expenditure Program (EEP) 
in support of the strengthening of the quality of education in the Recipient's 
general education subsector, in accordance with the provisions set forth in Section 
IV of Schedule 2 to this Agreement, specifically in the following key areas: 

(a) 	 developing and implementing quality assurance standards for Receiving 
Schools, including, inter alia, with respect to school organization, 
teaching and learning, school infrastructure and equipment, curriculum 
and eval uation, and school governance; 

(b) 	 establishing teacher and school directors' training programs; 

(c) 	 improving student assessment systems (both national and international); 
and 

(d) 	 improving the quality of data and management systems. 

2. 	 (a) Rehabilitation and upgrading of Receiving Schools, including the preparation 
of the designs for such works; and (b) related Project management, monitoring and 
eval uation support. 

3. 	 Carrying out of the following activities in support of the strengthening of the 
quality of education: 

(a) 	 providing selected schools with science and technology equipment; 

(b) 	 (i) developing in-depth special education modules and training teaching 
support staff and psycho-pedagogues working with students with 
disabilities or special educational needs; and (ii) providing special 
education teaching and learning materials, and selected equipment; 

(c) 	 (i) evaluating training programs for school managers and teachers 
established under Part A.I (b) of the Project, and updating such programs; 
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(e) monitoring school drop outs; 

(f) supporting, including through training, the implementation of per student 
financing nationwide, except as covered under Part B.2 of the Project; 

(g) conducting social marketing and outreach campaigns in support of the 
education reform program, except as covered under Part A.3 (e) of the 
Project; 

(h) supporting the implementation of a school census; 

(i) carrying out studies to support efficiency reforms in the education sector, 
except those covered under Part 8.2 of the Project; 

U) providing Project implementation, monitoring and evaluation support and 
coordinating with MSIF for purposes of Part A.2 of the Project; and 

(k) supp0l1ing the establishment 
mechanism for the Project. 

and operation of a grievance redress 
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SCHEDULE 2 


Project Execution 


Section 1. 	 Implementation Arrangements 

A. 	 Institutional Arrangements 

1. 	 The Recipient, through the MOE, shall: 

(a) 	 carry out the agreed activities under Parts A.I , A.3, Band C of the Project 
in order to achieve the agreed results of the Project; and 

(b) 	 appoint and maintain, throughout Project implementation, a Project 
coordinator and other key technical and fiduciary staff to support the 
coordination, implementation, monitoring and evaluation of the Project, 
all under terms of reference described in the POM and acceptable to the 
Association. 

2. 	 The Recipient shall cause MSIF to maintain, throughout Project implementation, 
adequate staff to support the implementation of Part A.2 of the Project, including, 
inter alia, a coordinator, a financial management officer, a procurement officer, 
and an environmental specialist, all with qualifications and experience, and under 
terms of reference, acceptable to the Association. 

3. 	 The Recipient shall: (a) update the POM; and (b) thereafter ensure that the MOE 
and MSIF carry out the Project in accordance with the provisions of the POM and 
shall not amend, waive or abrogate any provisions of the POM without the 
Association's prior approval. 

4. 	 The Recipient shall cause the Court of Accounts to carry out the annual financial 
audit of the Financial Statements, including but not limited to the EEP, in a manner 
acceptable to the Association, and shall provide such audit reports to the 
Association, in accordance with Section 5.09 of the General Conditions. 

B. 	 Safeguards 

1. 	 (a) The Recipient shall ensure that the Project is carried out in accordance 
with the Environmental Management Framework (EMF), and thereafter 
ensure that the applicable EMPs are implemented, in accordance with their 
terms and in a manner acceptable to the Association, ensuring that the civil 
works will not commence in any Receiving School, unless the EMP for 
the respective Receiving School has been prepared by the Recipient and/or 
MSIF, disclosed, consulted, and approved by the Association. 
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Association shall be used for large, complex and/or specialized works. The 
verification of the information upon which a bidder was prequal ified, 
including current commitments, shall be carried out at the time of contract 
award , along with the bidder's capability with respect to personnel and 
equipment. In the procurement of goods and works where pre-qualification is 
not used, the qualification of the bidder who is recommended for award of 
contract shall be assessed by post-qualification, applying the qualification 
criteria stated in the bidding documents. 

(f) 	 Cost Estimate: The detailed cost estimates shall be confidential and shall 
not be disclosed to prospective bidders . The cost estimate will include all 
taxes including Value Added Tax (VAT). No bids shall be rejected on the 
basis ofcomparison with the cost estimates without the Association's prior 
written concurrence. 

(g) 	 Bid Submission and Bid Opening: Prospective bidders shall be given at 
least thirty (30) days from the date of publication of the invitation to bid 
or the date of availability of the bidding documents, whichever is later, to 
prepare and submit bids. Bids shall be opened in public, immediately after 
the deadline for submission of bids. Bids received after the deadline for 
bid submission shall be rejected and returned to bidders unopened. A copy 
of the bid opening minutes shall be promptly provided to all bidders who 
submitted bids, and to the Association with respect to contracts subject to 
the Association's prior review. 

(h) 	 Bid Evaluation: Evaluation of bids shall be made in strict adherence to the 
evaluation criteria specified in the bidding documents . Evaluation criteria 
other than price shall be quantified in monetary terms. Merit points shall 
not be llsed, and no minimum point or percentage value shall be assigned 
to the significance of price, in bid evaluation. Contracts shall be awarded 
to the qualified bidder whose bid has been determined: (i) to be 
substantially responsive to the bidding documents; and (ii) to offer the 
lowest-evaluated cost. No negotiations shall be permitted. A bidder shall 
not be required , as a condition for award, to undertake obligations not 
specified in the bidding documents or otherwise to modify the bid as 
originally submitted. A bidder shall not be eliminated from detailed 
evaluation on the basis of minor, non-substantial deviations. 

(i) 	 Rejection of All Bids and Re-bidding: All bids (or the sole bid if only one 
bid is received) shall not be rejected , the procurement process shall not be 
cancelled, and new bids shall not be solicited without the Association's 
prior written concurrence. 

(j) 	 Bid Validity: The bid validity period required by the bidding documents 
shall be sufficient to account for any period that may be required for the 
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approval and registration of the contract as contemplated in the PPL. If 
justified by exceptional circumstances, an extension of bid validity may 
be requested in writing from all bidders before the original bid validity 
expiration date, provided that such extension shall cover only the 
minimum period required to complete the evaluation, award a contract, 
and/or complete the registration process, but not more than thirty (30) 
days; a corresponding extension of any bid guarantee also shall be required 
in such cases. A bidder may refuse the request for extension of bid vaiidity 
without forfeiting its bid guarantee. No further extensions shall be 
requested without the prior written concurrence of the Association . 

(k) 	 Guarantees: Guarantees shall be in the format included in the bidding 
documents. The bid guarantee shall be valid for twenty-eight days (28) 
beyond the original validity period of the bid, or beyond any period of 
extension if requested. No advance payments shall be made without a 
suitable advance payment guarantee. Performance security shall not 
exceed ten percent (1 0%) of the contract amount. 

(I) 	 Fraud and Corruption: The bidding documents and contract as deemed 
acceptable by the Association shall include provisions stating the 
Association's policy to sanction firms or individuals, found to have 
engaged in fraud and corruption as defined in the Procurement Guidelines. 

(m) 	 Inspection and Audit Rights: Each bidding document and contract 
financed out the proceeds of the Financing shall provide that bidders, 
suppliers and contractors, and their subcontractors, agents, personnel, 
consultants, service providers, or suppliers, shall permit the Association to 
inspect all accounts, records, and other documents relating to the 
submission of bids and contract performance, and to have them audited by 
auditors appointed by the Association. Acts intended to materially impede 
the exercise of the Association's inspection and audit rights provided for 
in the Procurement Guidelines constitute an obstructive prac6ce as defined 
in the Procurement Guidelines. 

(n) 	 Contract Modifications: With respect to contracts subject to the Association's 
prior review, the Recipient shall obtain the Association's no objection before 
agreeing to: (i) a material extension of the stipulated time for peIformance of 
a contract; (ii) any substantial modification of the scope of services or other 
significant changes to the terms and conditions of the contract; (iii) any 
variation order or amendment (except in cases of extreme urgency) which, 
singly or combined with all variation orders or amendments previously issued, 
increases the original contract amount by more than fifteen percent (l 5%); or 
(iv) the proposed termination of the contract. A copy of all contract 
amendments shall be provided to the Association. 
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C. 	 Particular Methods of Procurement of Consultants' Services 

1. 	 Quality- and Cost-based Selection. Except as otherwise provided in paragraph 2 
below, consultants' services shall be procured under contracts awarded on the basis 
of Quality and Cost-based Selection. 

2. 	 Other l\lethods of Procurement of Consultants' Services. The following methods, 
other than Quality and Cost-based Selection, may be used for procurement of 
consultants' services for those contracts which are specified in the Procurement Plan: 
(a) Least Cost Selection; (b) Selection based on Consultants' Qualifications; (c) 
Single-Source Selection; (d) Procedures set forth in paragraphs 5.2 and 5.3 of the 
Consultant Guidelines for the Selection of Individual Consultants; and (e) Single
source procedures for the Selection of Individual Consultants. 

D. 	 Review by the Association of Procurement Decisions 

The Procurement Plan shall set forth those contracts which shall be subject to the 
Association ' s Prior Review. All other contracts shall be subject to Post R_cview by 
the Association. 

Section IV. Withdrawal of the Proceeds of the Financing 

A. 	 General 

I. 	 Without limitation upon the provisions of Article 11 of the General Conditions and 
in accordance with the Disbursement and Financial Information Letter, the 
Recipient may withdraw the proceeds of the Financing to: (a) finance Eligible 
Expenditures; in the amount allocated and, if applicable, up to the percentage set 
forth against each Category of the following table: 

Category 

(1) Consultants ' services 
(including Project 
audits), non-consulting 
services, goods, Training 
and Operating Costs 
under Parts A.3, B.2, 
and C of the Project 

Amount of the 
Financing Allocated 
(expressed in SnR) 

7,100,000 

-- f  -

Percentage of 
Expenditures to be 

Financed 
(inclusive ~f Tax':s_)____ 

100% 

TOTAL AMOUNT 7,100,000 
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SCHEDULE 3 

Date Payment Due 
Principal Amount of the Credit 

repayable 
(exQressed as a perccntage)* 

On each January 15 and July 15: 

commencing July 15, 2023 to and including 
January 15, 2043 

1.65% 

commencing July 15, 2043 to and including 
January 15, 2048 

3.40% 

--- ..-

* The percentages represent the percentage of the principal amount of the Credit to be 
repaid, except as the Association may otherwise specify pursuant to Section 3.05 (b) of the 
General Conditions. 
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SCHEDULE 4 

Amendments to the Original Financing Agreement and Supplemental Letter No.2 

The Recipient and the Association hereby agree to amend the Original Financing 
Agreement and Supplemental Letter No.2 as follows: 

I. 	 Section 3.0 I of Aliicle III is amended in its entirety to read as follows: 

"Section 3.01. The Recipient declares its commitment to the objective of the 
Project. To this end, the Recipient shall: (a) carry out Parts A.l, A.3, B, and C of 
the Project, through the MOE; and (b) cause Part A.2 of the Proj ect to be carried 
OL.lt by MSIF, all in accordance with the provisions of Article IV of the General 
Conditions. " 

2. 	 Section 6.0 I of Article VI is amended in its entirety to read as follows: 

"Section 6.0 I. The Recipient's Representatives are its Minister of Finance and its 
Authorized State Secretary of the Mi nistry of Finance, each acting individually." 

3. 	 Schedule I is amended to read in its entirety as set forth in Schedule 1 to this 
Agreement. 

4. 	 Section LA. of Schedule 2 is amended in its entirety as set forth in Section LA. of 
Schedule 2 to th is Agreement. 

5. 	 Section ILA. of Schedule 2 is amended in its entirety to read as follows: 

"A. Project Reports 

The Recipient shall monitor and evaluate the progress of Parts A.I, A.3, Band C 
of the Project and shall cause MSIF to monitor and evaluate the progress of Part 
A.2 of the Project, and prepare consolidated Project Reports in accordance with 
the provisions of Section 4.08 of the General Conditions and on the basis of 
indicators acceptable to the Association and set forth in the POM. Each Project 
Report shall cover the period of one calendar semester, and shall be furnished to 
the Association not later than forty-five (45) days after the end of the period 
covered by such report." 

6. 	 Sub-paragraph (a) of Section 11.13.2. of Schedule 2 is amended in its entirety to 
read as follows: 

"(a) through MOE, prepare interim unaudited financial reports for Parts A. J, A.3, 
Band C of the Project covering each calendar quarter, in form and substance 
satisfactory to the Association;". 
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------------

7. 	 Sub-paragraph (a) (ii) of Section II.8.3 of Schedule 2 is amended in its entirety to 
read as follows: 

"(ii) have such financial statements consolidated with MOE's financial statements 
for Parts A . ! , A.3 , B, and C of the Project; and". 

8. 	 The table under Section IV .A.2 of Schedule 2 is amended in its entirety to read as 
follows: 

I Percentage of
Amount of the 

Expenditures to be
"Category Financing Allocated 

Financed
(expressed in SDR) 

(inclusive of Taxes) 
100% of the amount up to 

(I) 	Teacher salaries under withdrawal ceiling set 
the EEP under Parts A. l 15 ,743,333 forth in the table in 
andB.loftheProject paragraph B.2 (a) of this 

Section 
------------------f--- - ----- - -

i(2) Consultants' services 
(inc! uding Project 

audits), non-consulting 

services, goods, Training 
 980,000 100% 

and Operating Costs 

under Part C of the 
 I 
P' 	

I 
I ____ ___ J___ _______________f---.J:QL~l.-----_ _ _ __ - 

(3) 	Works, consultant' s 

services, and Operating 


9,376,667 100%
Costs under Part A.2 of 
the Project 

TOTAL AMOUNT 26,100,000" 

9. 	 Sub-paragraph (a) of Section IV .B.2, including the table thereunder, is amended in 
its entirety to read as follows: 

"(a) Withdrawals shall be made in one (1) up to twelve (12) tranches and in 
amounts not exceeding the total of the ceilings per each respective DLI provided 
in the table below, subject to submission to the Association ofevidence satisfactory 
to the Association and as defined in the POM that the following DLls have been 
achieved: 
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Disbursement-Linked Indicator (DLI) Withdrawal ceiling 
(exQressed in SDR) 

I) Standards for Receiving Schools approved 1,700,000 
2) [intentionally left blank] 

3) [intentionally left blank] 
4) lintentionally left blank] 

5) Updated program for training of school directors and 
teachers officiall~ al?proved and implementation initiated 

1,276,667 

6) 30% of school directors and 10% of teachers trained 
based on the revised program for training of school 1,276,667 
directors and teachers 
7) [intentionally left blank] 

8) Enrollment of the Recipient in PISA 2015 confirmed 1,276,667 
9) Results of Moldova participation in PISA 20 J 5 
~ed, and publicly disseminated 

1,276,667 

10) Revised national assessment of all 4th and 9th grades 
students completed and its results analyzed, publicly 1,276,667 
disseminated and used bJ:' the MOE 
II) Consolidated Education Management Information 
System (EMIS) established and approved 

1,276,667 

12) School Report Cards produced by the consolidated 
EMIS and sent to all schools with comparative 
performance outcomes and trends at regional and country 

1,276,667 

level 
13) 80% of primary and general secondary schools have 
their budgets approved according to the new per student 1,276,667 
formula methodology 
14) 980 classes reorganized in primary and secondary 
schools from the baseline in 20 I 1/2012 school year 

1,276,667 

15) Student-teacher ratio for grades 1-12 is increased 
from 10.5:1 to 11.5:1 

1,276,667 

\6) System in place to closely monitor and mitigate drop 
outs in general education ~using EMIS) 

1,276,663 

10. 	 Section IV .B.3 of Schedule 2 is amended in its entirety to read as follows: 

"The Closing Date is June 30, 2020." 

11. 	 The following definitions in Section I of the Appendix are amended to read as 
follows: 

(a) 	 ""EEP" means Eligible Expenditure Program, namely, a portion of the 
Recipient ' s budgetary allocation for financing teacher salaries under Parts 
A.1 and B.l of the Project. 
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APPENDIX 

Section I. 

1. 

2. 	 in the table in Section IV.A. of 

Guidelines" means the "Guidelines: 

Consultants under IBRD Loans and IDA and 


dated 20 1 1, revi sed 


4. 	 court of accounts, 
dated December 5, 2008. 

5. 	 "Disbursement-Linked Indicator" 
111 IV.B. Schedule to 

6. 

7. 	 "EM1S" Education'-'VIlLH.lllUIUC....'U 

environmental measures in 
identification of ~'''vC<,'''' 
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the EMF that have been prepared and will be prepared during the implementation 
of the Project previolls to the commencement of any civil works under the Project, 
all in a manner acceptable to the Association. 

10. 	 "General Conditions" means the "International Development Association General 
Conditions for IDA Financing, Investment Project Financing", dated July 14, 
2017, with the modifications set forth in Section II of this Appendix. 

11. 	 "Involuntary Resettlement" means the impact of an involuntary taking of land 
under the Project, which taking causes affected persons to have their: (a) standard 
of living adversely affected; or (b) right, title or interest in any house, land 
(including premises, agricultural and grazing land) or any other fixed or movable 
asset acquired or possessed, temporarily or permanently; or (c) access to 
productive assets adversely affected, temporari ly or permanently; or (d) business, 
occupation, work or place of residence or habitat adversely affected, temporarily 
or permanently." 

12. 	 "MOE" means the Recipient's Ministry of Education, Culture and Research 
(formerly, Ministry of Education), or any successor thereto. 

13. 	 "MSlF" means the Moldova Social Investment Fund, an autonomous public entity 
established by the Recipient pursuant to the Recipient's Governmental Decision 
No. 468 of May 19, 1997, as amended to the date of this Agreement. 

14. 	 "Original Financing Agreement" means the amended and restated financing 
agreement for the Moldova Education Reform Project between the Recipient and 
the Association, dated February 7, 2013, as amended on July 30, 2015 and 
February 7, 2017. 

15. 	 "Original Project" means the Project described tn Schedule I to the Original 
Financing Agreement. 

16. 	 "PISA" means the Programme for International Student Assessment launched by 
the Organization for Economic Cooperation and Development (OEeD), an 
international study which aims to eval uate education systems worldwide by testing 
the skills and knowledge of 15-year-old students. 

17. 	 "POM" means the Project manual, dated July 24, 2017, acceptable to the 
Association, and referred to in Section l.A.3 of Schedule 2 to this Agreement, as 
the same may be amended from time to time with the prior written approval of the 
Association. 

18. 	 "Procurement Guidelines" means the "Guidelines: Procurement of Goods, Works 
and Non-consulting Services under IBRD Loans and IDA Credits and Grants by 
World Bank Borrowers" dated January 20 I 1, revised Jlily 2014. 
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THE WORLD BANK 
IBRD • IDA I WORLD BANK GROUP 

His Excellency 
Octavian Arma~u 
Minister of Finance 
Ministry of Finance 
Constantin Tanase Street, 7 
MD-2005 Chi~inau 
Republ ic of Moldova 

Re: IDA Credit 5196-MD and IDA Credit 6181-MD 

Moldova Education Reform Project and 


Moldova Education Reform Project Additional Financing 

Additional Instructions: Disbursement and Financial Information Letter. 


Lxcell ency: 

I reler to the Financing Agreement between Republic of Moldova (the "Recipient") and the 
International Development Association (the "Association") for the above-referenced Project. The General 
Conditions, as defined in the Financing Agreement, provide that the Recipient may from time to time 
rcqucst withdrawals of Credit amounts from the Credit Account in accordance with the Disbursement and 
Financial Information Letter, and such additional instructions as the Association may specify from time to 
time by notice to the Recipient. The General Conditions also provide that the Disbursement and Financial 
illlormation Letter may set out Project specific financial reporting requirements. This version applies to the 
original and the additional financing projects and supersedes all previous Disbursement Letters. This letter 
constitutes such Disbursement and Financial Information Letter ("OFIL"), and may be revised from time 
to time. 

I. Disbursement Arrangements, Withdrawal of Credit Funds, and Reporting of Uses of Credit Funds. 

The Disbursement Guidelines for Investment Project FinanCing, dated February 2017, 
(, 'Disbursement Guidelines") are available JIl the Association's public website at 
https://ww'vv .worldballk.org and its secure website "CI ient Connection" at 
https ://clientcor1llection .worlclbank.org. The Disbursement (juidelines are an integral part of the DFIL, and 
the manner in which the provisions in the guidelines apply to the Credit is specified below. 

(i) Disbursement Arrangements 

• General Provisions (Schedule 1). The tablc in Schedule I sets out the disbursement methods which 
may be used by the Recipient, and conditions, information on registration of authorized signatures, 
processing of withdrawal applications (including minimum value ofapplications and processing of 
advances), instructions on supporting documentation, and frequency of reporting on the Designated 
Account. 

o Special Provision. Projects in situations of urgent need of assistance or capacity constraints: 
Disbursements for goods, works, or non-consulting services and consulting services contracts 
procured or selected in the international market through open competition, I imited competition or 
through no competition, as set out in the procurement plan, must be made only through Direct 
Payment or Special Commitment disbursement methods . 

http:https://clientcor1llection.worlclbank.org
https://ww'vv


(ii) Electronic Delivery. Section 11.0 1 (c) of the General Conditions. 

The Association may permit the Recipient to electronically deliver applications (with supporting 
documents) through the Association ' s web-based portal (https://cliclltconllection.worldbank.org) "Client 
Connection". This option may be effected if the officials designated in writing by the Recipient who are 
authorized to sign and deliver Applications have registered as users of "Client Connection". The designated 
officials may deliver Applications electronically by completing the form 2380, which is accessible through 
"Client Connection". By signing the Authorized Signatory Letter, the Recipient confirms that it is 
authorizing such persons to accept Secure Identification Credentials (SlDC) and to deliver the Applications 
and supporting documents to the Association by electronic means. The Recipient may continue to exercise 
the option of preparing and delivering Appl ications in paper form. The Association reserves the right and 
may, in its sole discretion, temporarily or permanently disallow the electronic delivery of Applications by 
the Recipient. By designating officials to use SIOC and by choosing to deliver the Applications 
electronically, the Recipient confirms through the authorized signatory letter its agreement to: (a) abide by 
the Terms and Conditions of Use of Secure Identification Credentials in connection with Use of Electronic 
Means to Process Applications and Supporting Documentation, available in the Association's public 
website at https: //worldbank.org and "Client Connection"; and (b) to cause such official to abide by those 
terms and conditions. 

II. Financial Reports and Audits. 

(i) Financial Reports. The Recipient must prepare and furnish to the Association not later than forty-five 
(45) days after the end of each calendar qua11er: interim unaudited financial reports (" IFR") for the Proj ect 
coveri ng the semester. 

(ii) Audits. Each audit of the Financial Statements must cover the period of one fiscal year of the Reci pient. 
The audited Financial Statements for each such period must be furnished to the Association 110t later than 
six (6) months after the end of such period. 

Ill. Other Information. 

For additional information on disbursement arrangements, please refer to the Loan Handbook 
available on the Association ' s website (http: //www.worldbank.orgl) and "Client Connection". The 
Association recommends that you register as a lIser of "Client Connection". from this website you will be 
able to prepare and deliver Applications, monitor the near real-time status of the Credit, and retrieve related 
policy, financial, and procurement information. For more information about the website and registration 
arrangements, please contact the Association by email at clientconnection(Ulworldbank.org. 

IfyoLl have any queries in relation to the above, please contact Luis Schwarz Senior Finance Officer 
at Ischwarz@worldbank.org, with copy to Darjan Dragicevic, Finance Analyst at 
ddragcevic@worldbank.org using the above reference. 

Yours sincerely, 

~ 

Country Manager, Moldova 

- 2 

mailto:ddragcevic@worldbank.org
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Schedule 1 : Disbursement Provisions 

Basic Information 

Credit 
Numbers 

IDA 5196 
IDA XXXX 

Country Republic of Moldova Closing Dates IDA 5196 ··-06/3 0/2020 
IDA XXXX (AF) - 06/30/2020 ReciQient Ministry of Finance 

Name of the Project Education Reform Project and 
Education Reform Project Additional 
Financing 

Disbursement 
I Deadline Date 

Subsection 3. 7 

Four months after the closing date. 

Disbursement Methods and Supporting Documentation 
Disbursement Methods 

Section 2 
Methods Supporting Documentation 

Subsections 4.3 and 4.4 
Direct Payment Yes Copy of records 
Reimbursement Yes Interim Unaudited Reports (IFRs) for MoE for Category 1 of the original financing for the use of 

DLis 
Statement of Expenditure (SOE) for MoE for Category 2 of the original financing, and for 
Category 1 of the additional financing in the format provided in Attachment 2.a of the DFIL 
Statement of Expenditure (SOE) for MSIF Category 3 of the original financing in the format 
provided in Attachment 2.b of the DFIL 

Designated Account Yes Statement of Expenditure (SOE) for MoE for Category 2 of the original financing, and for 
Category 1 of the additional financing in the format provided in Attachment 2.a of the DFIL 
Statement of Expenditure (SOE) for MSIF Category 3 of the original financing in the format 
provided in Attachment 2.b of the DFIL 

Special Commitments Yes Copy of Letter of Credit 
Designated Account (Sections 5 and 6 **) 

Type 

Designated Account A managed by MoE for Category 2 of the 
original financing, and for Category 1 of the additional financing 
- Pooled 
Designated Account B managed by MSIF Category 3 of the 
original financing  Segregated 

Ceiling DA A $ 1,000,000 

DA B $ 1,500,000 
Financiallnstitution-
Name 

National Bank of Moldova for both DAs 
Currency 

USD 

Frequency ofReporting 
Subsection 6.3 

For both report-based and transaction-based reporting: Quarterly 
Amount 

Not Applicable 

u 

Minimum Value of Applications {subsection 3.5) 
The minimum value of applications for Reimbursement, Diiect Payment, and Special Commitment is USD 200,000 

Authorized Signatures (Subsection 3;1 and 3.2 **) The form/or Authorized Signatories Letter is provided in Attachment 1 -a/this letter ~ 

-
Withdrawal lind Documentation Applications (Subsection 3.3 and 3.4) 

The Worl d Bank 
Radnicka cesta 80/9to Floor 

I 



Zagreb, I-IR - 10000 
Croatia 
Attention: Loan Uperatlons 

Additional Information 
For SOEs: Records evidencing eligible expenditures (e.g. , copies of receipts, supplier invoices) for payments for goods against contracts valued at USS200,000 
equivalent or more; for consultant services against contracts valued at LJSS100,000 equivalent or more for firms and at USS50,000 equivalent or more for 
individual consultants; 

Other 
For Interim Financial Reports, in local currency, in the form attached for Category 1 expenditures only, and evidence that the relevant(s) DU(s) have been 
achieved, as provided by the Association's Task Team, must be submitted to the Association with the withdrawal application 

** Sections and subsections relate to the "Disbursement Guidelines/or Inveslmenl Project Financing", dated February 2017. 



[Attachment 1 - Form of Authorized Signatory Letter] JJJ 

[Letter head] 
Ministry of Finance 

[Street address] 
[CityJ [Country] 

[DATE] 
International Development Association 
1818 1-1 Street, N.W. 
Washington, D.C. 20433 

United States of America 

Rc: IDA Credit 5196-MD and IDA Credit 6181-MD 

Moldova Education Reform Project and 


Moldova Education Reform Project Additional Financing 


Attention: Anna Akhalkatsi, Country Manager 

I refer to the Financing Agreements ("Agreements") between the International 
Development Association (the"Association")[, acting as inlplementing of the ]I and [name of 
recipienl] (the "Recipient"), dated providing the above Credits. For the I 

purposes of Section 2.03 of the General Conditions as defined in the Agreements, any 2[one] of 
the persons whose authenticated specimen signalures appear below is authorized on behalf of 
the Recipient to sign applications for withdrawal [and applications for a special commitment] 
under this Credits. 

For the purpose of delivering Applications to the Association, including by electronic 
means, 3[each] of the persons whose authenticated specimen signatures appears below is 
authorized on behalf of the Recipient, acting4[individually] 5[jointly], to deliver Applications, and 
evidence in support thereof on the terms and conditions specified by the Association. 

I Instruction to the Recipient: add text in line with the Grant Agreement ifapplicable; ifnot applicable delete it. Please 
delete thisfootnote in/inalletter that is sent to the Associations 

:2 Instruction to the Recipient: stipulate if more than one person needs to sign Applications, and how many or which 
positions, and if any thresholds apply. Please delete thisfootnote infinalletter that is sent to the Association. 

J Instruction to the Recipient: stipulate ifmorethan one person needs tojointly sign Applications, ifso, please indicate 
.the a~llLal..!1J!.D1-.bsr. Please delete this footnote in jinal letter that is sent to the Association. 

,1 Instruction to the Recipient: use this bracket ifany one of the authorized persons may sign ; if this is not applicable, 
p lease delete. Please delete thisfootnote in jinalletter that is sent to the Association. 

5 Instruction to the Recipient: use this bracket only if several individuals must jointly sign each Application; if this is 
not appl icable, please delete. Please delete this footnote in jinalletter that is sent to the Association. 



This Authorization replaces and supersedes any Authorization currently in the 
Association records with respect to this Agreement. 

[N arne], [position] Specimen Signalure: 


[Name], [position] Specimen Signature: _________ 


[Name], [position] Specimen Signature: 


Yours truly, 

/ signed / 



FOR INTERNAL DISTRIBUTION ONLY 

Cc: 



Attachment 2.a - Statement of Expenditures 
Attachment 2.b - Interim unaudited Financial Statements 

Same as existing reports to be added here 



THE WORLD BANK 
IBRD • IDA I WORLD BANK GROUP 

ANNA AKHALKATSI 
Country Manager 
Moldova 
Europe and Central Asia 

cUCUt~ I~ . ,20]8 

l-1.E. Octavian Arma~u 


Minister of Finance 

Nlinistry of Finance 

Constantin Tanasc Street, 7 

MD-2005 Chi~inau 


Republ ic 0 f Moldova 


Excel iency: 

Re: IDA Credit No. 6181-MD 
(Additional Financing for the Moldova Education Reform Project) 

Enclosed are the following documents regarding the above-mentioned Project, which are 
delivered to you as the authorized representative of the Republic of Moldova. 

I. 	 One signed original of the Financing Agreement between the Republic of Moldova 
(Recipient) and the International Development Association (Association). 

2. 	 One signed original of the Disbursement and Financial Information Letter. 

3. 	 One copy of the IDA General Conditions for IDA Financing: Investment Project Financing 
dated July 14, 2017. 

4. 	 One copy of the Guidelines on Preventing and Combating Fraud and Corruption in Projects 
Financed by IBRD Loans and IDA Credits and Grants , dated October 15,2006 and revised 
in January 2011. 

5. 	 One copy of the Guidelines on the Selection and Employment of Consultants under IBRD 
Loans and IDA Credits and Grants by World Bank Borrowers dated January 2011 and revised 
July 2014. 

6. 	 One copy of the Guidelines on Procurement of Goods, \\'orks, and Non-Consulting 
Services under IBRD Loans and IDA Credits and Grants by Vv'orld Bank Borrowers dated 
January 20 I I and revised Ju Iy 20 l4. 

WORLD BANK GROUP 

20/1 Puskln St, Chislnau, MO-2012, Moldova r +373 22 262 262 r +37322262236 [ rnoldova contact@worldbankorg 'lJ www.worldbanj<org/rnd 

www.worldbanj<org/rnd


I-I.E. Octavian Arma~u -2

The effectiveness deadline is as set forth in Section 5.02 of the Financing Agreement, which 
states the following: "The Effectiveness Deadline is the date one hundred and eighty (180) days 
after the Signature Date". 

Please confirm, on behalf of the Republic of Moldova, receipt of the documents listed above 
by signing the enclosed copy of this letter. 

Sincerely, 

~ 
Country Manager 

Moldova 


