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COUNCIL OF EUROPE DEVELOPMENT BANK, international organisation with its headquarters at 
55, Avenue Kleber, F-75116 Paris (France) (hereinafter, the ~tCEB" or the "Bank"), on the one hand, 

~~----.._...---- --, 

and 

REPUBLIC OF MOLDOVA (hereinafter, the "Borrower" and together with the CEB, the "Parties" and 
each a "Party"), on the other hand, 

WHEREAS 

(A) 	 Having regard to the loan application submitted by the Government of the Republic of 
Moldova on 7 May, approved by the CEB's Administrative Council on 15 May 2018, 

(B) 	 Having regard to the Third Protocol to the General Agreement on Privileges and Immunities 
of the Council of Europe dated 6 March 1959, 

(C) 	 Having regard to the CEB's Loan Regulations, as adopted by the CEB's Administrative Council 
Resolution 1587 (2016) (hereinafter, the "Loan Regulations"), 

(D) 	 Having regard to the CEB's Loan and Project Fin;ancingPolicy, as adopted by the CEB's 
Administrative Council Resolution 1587 (2016) (her9,inafter, the "loan Policy"), 

(E) 	 Having regard to the CEB's Environmental and Social Safeguards Policy, as adopted by the 
CEB's Administrative Council Resolution 1588 (2016) (hereinafter, the "Environmental and 
Social Safeguards Policy"), 

(F) 	 Having regard to the CEB's Social Dividend Account Policy (hereinafter, the "Social Dividend 
Account Policy"), as adopted by the CEB's Administrative Council Resolution 1554 (2013), 

(G) 	 Having regard to the CEB's Procurement Guidelines, as adopted by the CEB's Administrative 

Council in September 2011 (hereinafter, the "Procu~ement Guidelines")' 

HEREBY AGREE AS FOLLOWS: 
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1. INTERPRETATION 

1.1 Definitions 

The following terms shall have the meaning indicated below, except as the context= requires 

otherwise: 


"Agreement" means this framework loan agreement, including its appendices. 


"Allocation" means the commitment of a Tranche by the Borrower to the eligible component' parts 

of the Project even if such Tranche has not yet been paid out under the Project. 


"Allocation Period" has the meaning specified under Sub-clause 5.2. 


"Business Day" means in relation to payments in Euro, any day on which TARGET 2 (the Trans 

European Automated Real-time Gross Settlement Express Transfer system) is operating. 


"Closing Date" means the date specified under Appendix 1 hereto from which no further 

disbursements may be requested by the Borrower. 


"Completion Report" has the meaning specified under Sub-clause 6.1. 


"Currency" means, for the purposes of the Agreement, Euro. 


"Day Count Convention" means the convention for determining the number of days between two 

dates and the number of days in a year specified in the relevant Disbursement Notice. 


"Debt Instrument" means (i) any loan or other form of financial indebtedness; (ii) an instrument, 

including any receipt or statement of account, evidencing or constituting an obligation to repay a 

loan, deposit, advance or similar extension of credit (including without limitation any extension of 

credit under a refinancing or rescheduling agreement), (iii) a bond, note, debt security, debenture or 

similar written evidence of financial indebtedness; or (iv) an instrument evidencing a guarantee of an 

obligation constituting financial indebtedness of another. 


"Default Interest Rate" has the meaning specified under Sub-clause 4.9. 

"Disbursement Date" means the date on which a Tranche is scheduled to be disbursed pursuant to 

the applicable Disbursement Notice. 


"Disbursement Notice" has the meaning specified under Sub-clause 4.3(b). 


"Disbursement Request" has the meaning specified under Sub-clause 4.3(a) . 


"Early Reimbursement Confirmation" has the meaning specified under Sub-clause 4.7. 


"Early Reimbursement Costs" has the meaning specified under Sub-clause 4.7. 


"Early Reimbursement Date" has the meaning specified under Sub-clause 4.7. 


"Early Reimbursement Notice" has the meaning specified under Sub-clause 4.7. 


"Effective Date" means the date of entry into force of the Agreement resulting from Clause 17. 


"EU" means the European Union. 


"lEU Procurement Directives" has the meaning specified under Sub-clause 5.5. 


"EURIBOR" means the percentage rate per annum quoted on the page EURIBOROl of the Thomson 

Reuters screen (or on a successor page which replaces the Thomson Reuters' page EURIBOR01) at or 
about 11 a.m. Brussels time on the Interest Determination Date as the Euro interbank offered rate 
administrated by the European Money Market Institute (or any other entity which takes over the 

administration of that rate) for the same period as the relevant Interest Period . 

If the relevant Interest Period is not the same as a period quoted by Thomson Reuters, the applicable 
EURIBOR shall be the percentage rate per annum resulting from a linear interpolation by reference to 
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two (2) EURIBOR rates for Euro term deposits, one of which is applicable for a period of whole 
months next shorter and the other for a period of whole months next longer than the length of the 
relevant Interest Period. 

....'{.. - ~ 
"Euro" and the sign "EUR" means the lawful currency of the Member States of the EU whict1-from 
time to time adopt it as their currency in accordance with the relevant provisions of the Treaty ofthe 
Ell and the Treaty on the Functioning of the EU or their succeeding treaties. 

"European Convention on Human Rights" means the Convention for the Protection of Human Rights 
and Fundamental Freedoms dated 4 November 1950, CETS No.5, as amended from time to time. 

"European Social Charter" means the European Social Charter dated 3 May 1996, CETS No . 163, as 
amended from time to time. 

"Final Beneficiaries" are specified under Appendix 1 hereto as the group benefitting from the social 
effects of the Project. 

"Fixed Interest Rate" means the interest rate per annum specified in the applicable Disbursement 
Notice. 

"Floating Interest Rate" means the interest rate per annum determined by adding or subtracting the 
Spread specified in the applicable Disbursement Notice to or from, as the case may be, the Reference 
Rate . 

For the avoidance of doubt, when the determination of the Floating Interest Rate results in a 
negative interest rate (due to a quoted negative Reference Rate, to the operation of a Spread that is 
subtracted from the Reference Rate or to any other circumstances), the interest to be paid by the 
Borrower for the Interest Period shall be deemed to be zero . 

"Interest Determination Date" means, for the purposes of determination of a Floating Interest Rate, 
the day falling two (2) Business Days prior to the first day of the Interest Period, unless otherwise 
specified in the relevant Disbursement Notice. 

"Interest Payment Dates" means the dates for the payment of interest corresponding to the 
relevant Interest Period specified in the applicable Disbursement Notice. 

"Interest Period" means the period commencing on an Interest Payment Date and ending on the day 

immediately prior to the following Interest Payment Date, provided that the first Interest Period 
applicable to each Tranche shall commence on the Disbursement Date and end on the day 
immediately prior to the next Interest Payment Date. 

"loan" means the loan granted to the Borrower by the CEB by means of the Agreement. 

"loan Amount" means the amount specified under Sub-clause 4.1. 

"Market Disruption Event" has the meaning specified under Sub-clause 4.10. 

"Material Adverse Change" means any event which, in CEB's opinion, (i) materially impairs the 

Borrowers ability to perform its financial obligations under the Agreement; or (ii) adversely affects 
any Security provided by the Borrower or a third-party to secure the due performance of the 
Borrower's financial obligations under the Agreement. 

"Mclturity Date" mea ns the last Principal Repayment Date for each Tranche specified in the 
applicable Disbursement Notice. 

"Modified Following Business Day Convention" means a convention whereby if a specified date 
would fall on a day which is not a Business Day, such date would be the first following day that is a 

Business Day unless that day falls in the next calendar month, in which case that date would be the 
first preceding day that is a Business Day. , I 
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"Principal Repayrnent Date(s)" means the date(s) for the repayment(s) of principal under each 
Tranche specified in the applicable Disbursement Notice. 

"Principal Repayment Period" means with respect of each Tranche the period running from its 
Disbursement Date to its Maturity Date. . .. 

"Progress Report" has the meaning specified under Sub-clause 6.1. 

"Prohibited Practices" has the meaning specified under Sub-clause 5.8. 

"Project" means the eligible investment scheme(s) set forth under Appendix 1 to be partially 
financed with the Loan approved by the CEB's Administrative Council with ref. LD 1963. 

"Project Implementing Entity" (hereinafter, the "PIE") means the Ministry of Health, Labour and 
Social Protection that, by delegation of the Borrower, is in charge of the implementation of the 

Project. 

"Projected State of Progress of Works" means the ratio of eligible expenditures, for all the 
component parts of the Project, to total eligible cost of the Project, where eligible expenditures 
include already-incurred expenditures as well as those that are e)(pected to be incurred for a 
determined period of time not exceeding one (1) year from the date of the last Progress Report .. 

"!Reference Rate" means EURIBOR for a Floating Interest Rate Tranche denominated in Euro. 

"Security" means any agreement or arrangement creating a preferential rank, a preferential right of 

payment, a collateral or guarantee of any nature whatsoever which might confer enhanced rights 

upon third parties. 

"Social Dividend Account" means an account established by and e)(isting at the CEB in accordance 
with the Social Dividend Account Policy for the purpose, inter alia, of providing interest rate subsidies 
for loans granted by the CEB. 

"Spread" means, in connection with a Floating Interest Rate Tranche, the fixed-spread to the 

Reference Rate (being either plus or minus) specified in basis points in the applicable Disbursement 

Notice. 

"State of Progress of Works" means the ratio of already-incurred eligible expenditures, for all the 
component parts of the Project, to total eligible cost of the Project. 

"Tranche" means an amount disbursed or to be disbursed under the Loan. 

;.:. '--.- ..,-.. 
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1.2 Construction 

Unless the context otherwise requires, references to: 

(a) 	 this Agreement shall be construed as references to this Agreement as supplement~£l; __. _. "'_ ~ 


amended or restated from time to time; -~r.=~ 


(b) 	 "Clauses", "Sub-clauses" and "Recitals" shall be construed as references to clauses, ' 

sub-clauses and recitals respectively of this Agreement; and 


(c) words importing the singular shall include the plural and vice-versa_ 

1.3 Headings 

Headings in this Agreement have no legal significance and do not affect its interpretation. 

1.4 Rounding 

For the purposes of any calculations referred to in this Agreement: 

a) 	 all percentages resulting from such calculations other than those determined through the 

use of in terpolation will be rounded, if necessary, to the nearest one hundred-thousandth of 

a percentage point (e.g., 9.876541% (or .(9876541) being rounded down to 9.87654% 

(or .0987654) and 9.876545% (or .09876545) being rounded up to 9.87655% (or .0987655)); 


b) 	 all percentages determined through the use of linear interpolation by reference to two (2) 

relevant Reference Rates will be rounded, if necessary, in accordance with the method set 

forth in subsection (a) above, but to the same degree of accuracy as the two (2) rates used to 

make the determination (except that such percentages will not be rounded to a lower degree 

of accuracy than the nearest one thousandth of a percentage point (0.001%)); and 


c) 	 all currency amounts used in or resulting from the above calculations will be rounded, unless 


otherwise specified in the relevant Currency definition, to the nearest two decimal places in 


the relevant currency (with .005 being rounded upwards (e.g., .674 being rounded down 


to .67 and .675 being rounded up to .68). 


2. 	 CONDITIONS 

The Loan is granted under the general conditions of the Loan Regulations and under the special 

condit ions of the Agreement. 

3. 	 IPURPOSE 
. ~# ' 

The CEB grants the Loan to the Borrower, who accepts it, solely for the purpose of finanCing the 

Project as described under Appendix 1 hereto . 

Any change to the way the Loan is applied that has not received the CEB's approval would constitute 

an event in the terms of Article 3.3 Cl) of the Loan Regulations and may give rise to the early 

reimbursement, suspension or cancellation of the Loan under the terms of Articles 3.3 (Early 
reimbursement of disbursed loans), 3.5 (Suspension by the Bank of undisbursed loans) and 
3.6 (Cancellation by the Bank of undisbursed loans) of the Loan Regulations . 

4. 	 FINANCIAL CONDITIONS 

4.1 Loan Amount 

The Loan Amount is: 
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TWELVE MILLION EUROS 

EUR 12,000,000 

4.2 Disbursement Amount 
,. 

The Loan shall be disbursed in a minimum of two (2) Tranches. 

The amount of each Tranche shall be determined according to the State of Progress of Works and 
Projected State of Progress of Works. The amount of the first Tranche shall not exceed fifty (50) per 
cent of the Loan Amount. 	 =--=~ ~:C::' __ 

4.3 Disbursement Procedure 


The disbursement of each Tranche is determined through the following procedure: 


(a) 	 Disbursement Request 

Prior to each disbursement, the Borrower shall submit to the CEB a disbursement request 
substantially in the form set out under Appendix 3 hereto (hereinafter, a "Disbursement Request"). 

A Disbursement Request shall specify the proposed: 

(i) 	 Currency and amount for the Tranche; 

(ii) 	 Disbursement Date; such Disbursement Date shall be a Business Day falling at least 

five(S) Business Days but not later than twenty (20) Business Days after the date of the 

Disbursement Request; 


(iii) Principal Repayment Date(s), including the 	Maturity Date, taking into account that the 

Principal Repayment Period for each Tranche shall not exceed 15 years including a grace 


period not greater than 5 years; 


(iv) maximum Fixed Interest Rate or maximum Spread to the Reference Rate; 

(v) Interest Period and Interest Payment Dates; 

(vi) Day Count Convention and Business Days; and 

(vii) Borrower's account for payments. 

Each Disbursement Request delivered to the CEB shall be irrevocable, unless otherwise agreed in 

writing by the CEB. 

(b) Disbursement Notice 

If the CEB receives a Disbursement Request that complies with the Disbursement Request 
requirements set out Sub-clause 4.3(a) above, and if all other relevant Disbursement Conditions as 
defined in Sub-clause 4.5 (Disbursement Conditions) below have been fulfilled by the Borrower, the 
CEB shall deliver to the Borrower a disbursement notice substantially in the form set out under 

Appendix 3 hereto (hereinafter, a "Disbursement Notice"). Each Disbursement Notice shall be 

delivered at least 2 Business Days before the proposed Disbursement Date. 

A Disbursement Notice shall specify: 

(i) 	 Currency and amount for the Tranche; 

(ii) Disbursement Date; 

(iii) Principal Repayment Period 	and Principal Repayment Date(s), including the Maturity 

Date; ,.. 

(iv) Fixed Interest Rate or Spread to the Reference Rate; 

(v) Interest Period and Interest Payment Dates; 
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(vi) 	Day Count Convention and Business Days; and 

(vii) Borrower's and CEB's accounts for payments. 

If the Borrower has submitted to the CEB a Disbursement Request in which the Borrower has not 
proposed a Fixed Interest Rate or a Floating Interest Rate, the Borrower shall be deemed to agre'~ -'rif'-.o:.~ ~
advance to the one subsequently specified by the CEB in the Disbursement Notice. 

A Disbursement Notice matching the elements included in a Disbursement Request shall constitute 
an irrevocable and unconditional commitment on the part of the Borrower to borrow from the CEB 
and on the part of the CEB to disburse to the Borrower the Tranche under the terms and conditions 
specified in the Disbursement Notice. 

Notwithstanding the above, if the CEB has not delivered a Disbursement Notice within 20 Business 
Days following the receipt of a Disbursement Request, the relevant Disbursement Request shall be 
deemed cancelled. 

4.4 Disbursement Period 

Unless otherwise agreed in writing by the CEB, the Borrower shall not be entitled to: 

(i) 	 the issue of a Disbursement Request for the first Tranche beyond twelve (12) months 
after the Effective Date; 

(ii) 	 the issue of any further Disbursement Request beyond eighteen (18) months after the 
last disbursement; or 

(iii) the issue 	of any further Disbursement Request beyond the Closing Date specified under 
Appendix 1 hereto. 

4.5 Disbursement Conditions 

(a) 	 Conditions precedent to the Disbursement Request for the first Tranche: 

(i) 	 Legal opinion in English issued by the Ministry of Justice confirming to the CEB's 
satisfaction, substantially in the form set out under Appendix 2 hereto, that the 

Agreement has been duly executed by authorised representatives of the Borrower and 

that the Agreement is valid, binding and enforceable in accordance with its terms in the 
Borrower's jurisdiction. 

(ii) 	 Evidence in Engl ish (e .g., Statute, By-laws, Board Resolution, Power of Attorney, etc.) to 
the CEB's satisfaction of the person(s) authorised to execute the Agreement and the 
Disbursement Requests on behalf of the Borrower, together with the authenticated 
specimen of the signature(s) of such person(s) . 

(b) 	 Conditions precedent to any further Disbursement Request: 

(i) 	 In the event there has been a change regarding the person(s) authorised to execute 
Disbursement Requests on behalf of the Borrower, the Borrower shall provide CEB with 
updated evidence of the person(s) authorised to execute the corresponding 
Disbursement Requests on behalf of the Borrower, together with the authenticated 
specimen of the signature(s) of such person(s) . 

(ii) 	 Progress Report confirming to the CEB's satisfaction full Allocation of the previous 

Tranche. 

4.6 Hepayment 

On any Principal Repayment Date, the Borrower shaJI repay the principal of each Tranche due on that 

Principal Repayment Date in accordance with the terms set forth in the applicable Disbursement 
Notice. 
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4.7 Early Reimbursement 

(a) Mechanics 

If in any event specified in this Agreement referring to this Sub-clause the Borrower ought to 
reimburse prior to maturity all or part of a Tranche, the Borrower shall give at least a one (1) month 

prior written notice to the CEB (hereinafter, the "Early Reimbursement Notice") specifyIng the 
amounts to be reimbursed, the date on which the reimbursement will take place (hereinafter, the 
"Early Reimbursement Date") and, upon prior consultation with the CEB, the maximum Early 
Reimbursement Costs. The Early Reimbursement Date shall fall on an Interest Payment Date, unless 
otherwise agreed in writing by the CEB. 

Upon receipt of the Early Reimbursement Notice, the CEB shall send a.written notice to the Borrower 
(hereinafter, the "Early Reimbursement Confirmation"), not later than five (5) Business Days prior to 
the Reimbursement Date, indicating the accrued interest due thereon and the Early Reimbursement 
Costs in accordance with Sub-clause 4.7(b). 

An Early Reimbursement Confirmation matching the elements included in an Early Reimbursement 
Notice shall constitute an irrevocable and unconditional commitment on the part of the Borrower to 
reimburse the relevant amounts to the CEB under the terms and conditions specified in the Early 
Reimbursement Confirmation. 

If the Borrower partially reimburses a Tranche, the reimbursed amount shall be applied pro rata to 

each outstanding principal repayment. In such an event, the Early Reimbursement Confirmation shall 
accordingly include an adjusted repayment schedule which shall be binding on the Borrower. 

(b) Early Reimbursement Costs 

The Early Reimbursement Costs resulting from early reimbursement in accordance with Sub-clause 
4.7(a) shall be determined by the CEB on the Qasis of the costs to it of redeploying the amount to be 
reimbursed from the Early Reimbursement Date to the Maturity Date, including any related costs, 

sLich as unwinding any underlying hedging arrangements. The costs of redeployment will be 

established on the basis of the difference between the original rate and the redeployment rate, 

which shall be determined by the CEB on the basis of market conditions on the date of the Early 

RE?imbursement Notice . 

4.8 Interest Determination 

The Borrower shall pay interest on the principal of each Tranche from time to time outstanding 
during each Interest Period at the Fixed Interest Rate/Floating Interest Rate specified in the 
applicable Disbursement Notice. The interest rate for each Tranche will be subsidised on an 

aggregate amount of up to one million (1,000,000) Euros for the entire Loan to be withdrawn from 

CEB's Social Dividend Account. 

Interest shall (i) accrue from and including the first day of the Interest Period to but excluding the last 
day of such Interest Period; and (ii) be due and payable on the Interest Payment Dates specified in 
the applicable Disbursement Notice. Interest shall be calculated on the basis of the Day Count 
Convention specified in the relevant Disbursement Notice. 

In the case of Floating Interest Rate Tranches, the CEB shall determine on each Interest 

Determination Date the interest rate applicable during the relevant Interest Period in accordance 
with the Agreement and promptly give notice thereof to the Borrower. Each determination by the 
CEB shall be final, conclusive and binding upon the Borrower unless shown by the Borrower to the 
satisfaction of the CEB that any such determination has involved manifest error. 

4.9 Default Interest Rate 

In the event that the Borrower fails to pay, in full or in part, any am,ount under the Agreement, and 

notwithstanding any other recourse available to the CEB under the Agreement or otherwise, the 
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Borrower shall pay interest on such unpaid amounts from the due date until the date of receipt of 
such payment by the CEB at the interest rate per annum equal to the one-month EURIBOR quoted on 
the due date plus two hundred and fifty basis points (250 bps) (hereinafter, the "Default Il1Iterest 

Rate"). 
--=-----=--_.-. 

The applicable Default Interest Rate shall be updated every thirty (30) calendar days. 

4.10 Market Disruption Event 

The CEB shall promptly, upon becoming aware of it, notify to the Borrower that a Market Disruption 
Event has occurred. - -~II 

For the purposes of the Agreement, "Market Disruption Event" refers to the following 
circumstances: 

(a) 	 The Reuters page referred to under the EURIBOR definition does not indicate the required 

details or is not accessible . 


Under such a Market Disruption Event, the applicable EURIBOR shall be the percentage rate 

per annum determined by the CEB to be the arithmetic mean of the rates at which loans in 

Euro, in an amount identical or nearest comparable to the Loan amount in question and for a 

period identical or nearest comparable to the relative Interest Period, are offered on the 
Interest Determination Date by three (3) leading banks in the EU interbank market selected 
by the CEB. If at least two (2) quotations are provided, the applicable EURIBOR for that 
Interest Determination Date shall be the arithmetic mean of all quotations provided. 

If only one (1) or no quotation is provided, the applicable EURIBOR shall be the percentage 
rate per annum determined by the CEB to be the arithmetic mean of the rates at which loans 

in Euro in an amount identical or nearest comparable to the Loan amount in question and for 

a period identical or nearest comparable to the relative Interest Period, are offered on the 

second Business Day after the beginning of the relevant Interest Period by major banks in the 
EU interbank market selected by the CEB. 

(b) 	 The CEB determines that it is not possible to determine the applicable Reference Rate in 

accordance with paragraph (a) above. 


Under such a Market Disruption Event, the applicable Floating Interest Rate shall be replaced 
by the rate that expresses as a percentage rate per annum the cost to the CEB of funding the 

Loan from whatever source the CEB may reasonably select. 

(c) 	 At any time between the delivery of a Disbursement Notice and the Disbursement Date the 

CEB reasonably determines that there are exceptional and unexpected circumstances of an 

economic, financial, political or other external nature adversely affecting the CEB's access to 


its sources of funding. 


Under such a Market Disruption Event, the CEB shall be entitled to cancel at no cost the 

scheduled disbursement. 

In the case of the Market Disruption Events set forth under items (a) and (b) above : 

(i) 	 If the Borrower so requires, the Parties, acting in good faith, shall enter into negotiations 
for a period of not more than thirty (30) calendar days in order to agree on an alternative 
to the applicable EURIBOR. If no agreement is reached, the Borrower may proceed with 
early reimbursement on the next Interest Payment Date in the terms provided under 

Sub-clause 4.7. 

(ii) 	 The CEB shall have the right, acting in good faith and in consultation with the Borrower 

to the extent reasonably practicable, to change the duration of any subsequent Interest 

Period to thirty (30) calencdar days or less by sending to the Borrower a notice thereof. 
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Any such change to an Interest Period shall take effect on the date specified by the CEB 
in such notice. 

If the CEB determines that the relevant Market Disruption Event no longer exists, then, subject to any 
further Market Disruption Event occurring or existing, the Floating Interest Rate and/or Inte ~est 

Period appHcable to any relevant Tranche shall revert, from the first day of the following Int~~e'~t 
Period to being calculated in accordance with the Floating Interest Rate and Interest Period specified ' 
in the relevant Disbursement Notice . 

4.11 Payments 

All the amounts due by the Borrower under this Agreement are payable in the Currency of each 
Tranche to the CEB's account indicated in the applicable Disbursement Notice . Any payment under 
this Agreement shall be made on a Business Day subject to the Modified Following Business Day 

Convention . Any payment shall be deemed paid when the CEB has received the amount on its 

account. 

The Borrower or the bank instructed by the Borrower, as the case may be, shall send a written 

payment notice to the CEB at least five (5) Business Days before payment of any amounts due under 
this Agreement . 

5. PROJECT IMPLEMENTATION 

The Borrower shall implement the Project in accordance with the Agreement. 

The Borrower designates the Ministry of Health, Labour and Social Protection as the PIE . 

In any event, the Borrower remains solely liable to comply with its obligations under the Agreement. 

Failure to comply with the Project Implementation undertakings set forth hereby under Clause 5 
would constitute, irrespective of any other applicable provision of the Loan Regulations, an event in 
the terms of Article 3.3 (h) of the Loan Regulations and may give rise to (i) the relevant contract 

expenditure declared ineligible for Allocation under the Project; and/or (ii) the early reimbursement, 

suspension or cancellation of the Loan, in whole or in part, under the terms of Articles 3.3 (Early 
reimbursement of disbursed loans), 3.5 (Suspension by the Bank of undisbursed loans) and 3.6 

(Cancellation by the Bank of undisbursed loans) of the Loan Regulations. 

5.1 Duty of Care 

The Borrower shall apply all care and diligence, and shall exercise all typically used means (including, 
but not limited to, legal, financial, managerial and technical) required for the proper implementation 

of the Project. 

5.2 Allocation Period 

The Borrower shall allocate each Tranche to the Project within twelve (12) months after the relevant 

Disbursement Date (the "Allocation Period") . 

If a Tranche disbursed by the CEB is not allocated to the Project or is only partially allocated to it 
within the Allocation Period, the Borrower shall reimburse the unallocated amounts to the cElf in 

accordance with Sub-clause 4.7 . 

5.3 Project Costs 

The Tranches disbursed under the Loan shall not exceed eighty two percent (82%) of the total eligible 

costs of the Project. If the Tranches disbursed under the Loan exceed the above eighty two percent 
(82%) (by reduction of the total eligible costs or otherwise), the Borrower shall reimburse the surplus 

to the CEB in accordance with Sub-clause 4 .7. 
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Should the total eligible costs of the Project increase or be revised for whatever reason, the Borrower 

shall ensure that the additional financial resources for the completion of the Project are available 

without recourse to the CEB. The plans to finance the increased costs shall be communicated to the 
CEB without delay. 

~""~~
5.4 Project Specific Undertaldngs 

The Borrower shall ensure that: 

(i) 	 all the land, real property rights and permits required for the implementation of the 
Project are timely available; 

(ii) 	 all assets under the Project are permanently insured and maintained in accordance with 
international best practices; and 

(iii) any other requirement specified in Appendix 1 (IfSpecific Conditions") hereto is complied 
with. 

5.5 Procurement 

Procurement of supplies, works and services to be financed under the Project shall comply with the 

Procurement Guidelines. 


The thresholds above which the Borrower shall be required to obtain supplies, works and services 

through international procurement procedures are the ones applicable under the relevant EU 

Procurement Directives, as updated from time to time and published in the Official Journal of the 
European Union (OJEU). 

For the purposes of the Agreement: 

"EU Procurement Directives" refers to (i) Directive 2004/17/EC of the European Parliament 
and of the Council of 31 March 2004, coordinating the procurement procedures of entities 

operating in the water, energy, transport and postal services sectors; and/or (ii) Directive 

2004/18/EC of the European Parliament and of the Council of 31 March 2004, on the 

coordination of procedures for the award of public works contracts, public supply contracts 

and public service contracts, as amended from time to time. 

The Procurement Plan (as such term is defined under the Procurement Guidelines) (and any update 
thereof) indicating the procurement methods for each contract shall be submitted to the CEB for 
approval. Upon receipt, the CEB will inform the Borrower of the scope of review that CEB will carry 
out for each contract. 

5.6 Environmental and Social Safeguards 

The Borrower shall implement the Project in conformity with the requirements set forth in the 

Environmental and Social Safeguards Policy. 


5.7 Human Rights 

The 	Borrower shall ensure that the implementation of the Project will not give rise to a violation of 
(i) the European Convention on Human Rights; or (ii) the European Social Charter. 

5.8 Integrity 

The Borrower undertakes that it will not commit, and no person, with its consent or prior knowledge, 


will commit, in connection with the implementation of the Project or the execution of any contract 

under the Project a Corrupt, Fraudulent, Coercive or Collusive Practice (hereinafter, jointly referred 

to as the "Prohibited Practices"). 


For the purposes of this Agreement: 

14 
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(i) 	 A I/Corrupt Practice" means the offering, giVing, receiving, or soliciting, directly or 
indirectly, anything of value to influence improperly the actions of another party. 

(ii) 	 A "Fraudulent Practice" means any act or omission, including a misrepresentation, that 
knowingly or recklessly misleads, or attempts to mislead, a party to obtain a finanGial or - .......... 

other benefit, or to avoid an obligation. 

(iii) A "Coercive Practice" means impairing or harming, or threatening 	to impair or harm, 
directly or indirectly, any party or the property of the party to influence improperly the 
actions of a party. ,-_.--=_1~~ ' 

(iv) A "Collusive Practice" 	is an arrangement between two or more parties designed to 
achieve an improper purpose, including influencing improperly the actions of another 
party. 

The Borrower undertakes to inform CEB if it should become aware of any fact or information 

suggestive of the commission of any such ProhibitE!d Practice. For this purpose, the knowledge of any 

member of the PIE shall be deemed the knowledge of the Borrower. 


The Borrower undertakes: 

(i) 	 to take timely such action as the CEB may reasonably request to investigate and/or 
terminate any alleged or suspected Prohibited Practice; 

(ii) 	 to inform the CEB of the measures taken to seek damages from the persons responsible 
for any loss resulting from any such Prohibited Practice; and 

(iii) to facilitate any investigation that the CEB may make concerning any such act. 

The Minister of Health, Labour and Social Protection shall be responsible for contacts with the CEB 

for the purposes of this Sub-clause. 


5.9 Visibility 

The Borrower, through the PIE, shall inform the Final Beneficiaries that the Project is partly financed 

by the CEB through appropriate means of communication such as dedicated notices in relevant 

websites, press releases, brochures or the exhibit of billboards/plates/stickers on relevant Project 

Sites/facilities/equipment. In any case, information given to the Final Beneficiaries shall display in an 


appropriate way the CEB's name and logo . 


. 6. MONITORING 

6.1 Reporting 

(a) 	 Progress Reports 

The Borrower, through the PIE, shall send to the CEB a progress report (hereinafter, a "Progress 

fteport") (i) every six months until the completion of the Project; and (ii) prior to every Disbursement 

Request . 


.. 	 Appendix 4 hereto provides a template specifying the minimum information required by the CEB. 
Alternative formats containing the same information may also be used. 

(b) 	 Completion Report 

Upon completion of the Project, the Borrower, through the PIE, shall submit a completion report 

(hereinafter, a I/Co~pletion Report)"). The Progress Report template shall be used for the 

Completion Report. Alternative formats containing the same information may also be used. 


15 




I 
, 

'.-." 

0

Il' 

6.2 Visits 

The Borrower undertakes to favourably receive any monitoring/technical/evaluation visits, including 

by facilitating access to relevant Project sites/contractors, carried out by the CEB's staff members or 

designated third parties. ._.~_._. <-~.:.-
.., -. , 

6.3 Audit 

Should the Borrower fail to comply with any of its undertakings under the Agreement, the Borrower 
undertakes to favourably receive anyon-site audit, carried out by the CEB's staff members or 
designated third parties, which shall be at the Borrower's expense. ", . 

6.4 Project Information 

The Borrower, through the PIE, shall keep accounting records concerning the Project, which shall be 

in conformity with international standards, showing, at any point in time, the Project's state of 

progress, and which shall record all operations made and identify the assets and services partially 
financed with the Loan. 

The Borrower, through the PIE, shall deliver to the CEB in a timely manner any information or 

document concerning the finanCing or the implementation (including in particular environmental and 

procurement issues) of the Project as the CEB may rea~;onably require. 

The Borrower, through the Ministry of Finance, shall inform the CEB immediately of any event that 

may have a material adverse impact on the implementation of the Project, including but not limited 

I 
~' _1"32_ . . ' j . 

to: 

(i) any action or protest initiated or any objection raised by any third party or any genuine 

complaint received by the Borrower or any material litigation that is commenced or 

threatened against it with regard to procurement or environmental or other matters 

affecting the project; and 

(ii) any enactment of or any amendment to any law, rule or regulation (or in the application 

or official interpretation of any law, rule or regulation). 

Any event that may have a material adverse impact on the implementation of the Project would 

constitute an event in the terms of Article 3.3 (h) of the Loan Regulations and may give rise to the 

early reimbursement, suspension or cancellation of the Loan under the terms of Articles 3.3 (Early 

reimbursement of disbursed loons), 3.5 (Suspension by the Bonk of undisbursed loons) and 

3.6 (Cancellation by the Bank of undisbursed loans) of the Loan Regulations. 

6.5 Borrower Information 

The Borrower shall deliver any such information on its general financial situation as the CEB may 

reasonably require from time to time. 
" 

The Borrower, through the Ministry of Finance, shall inform the CEB immediately of any Material 

Adverse Change. Any Material Adverse Change would constitute an event in the terms of Article 3.3 

(h) of the Loan Regulations and may give rise to the early reimbursement, suspension or cancellation 

of the Loan under the terms of Articles 3.3 (Early reimbursement of disbursed loans), 3.5 (Suspension 

by the Bank of undisbursed loans) and 3.6 (Cancel/ation by the Bank of undisbursed loans) of the Loan 
Regulations. 

(a) Cross-Default 

The fact that, following any default in relation thereto, the Borrower is required or is capable of 

being required or will, following expiry of any applicable contractual grace period, be required or be 

capab le of being required to prepay, repay or terminate ahead of maturity any Debt Instrument or 

any commitment in connection with a Debt Instrument is cancelled or suspended, would constitute 

an event in the terms of Article 3.3 (h) of the Loan f\egulations and may give rise to the suspension, 
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cancellation or early reimbursement of the Loan under the terms of Articles 3.3 (Early reimbursement 

of disbursed loans), 3.5 (Suspension by the Bank of undisbursed loans) and 3.6 (Cancellation by the 
Bank of undisbursed loans) of the Loan Regulations. 

~.. 
~,,:,,<, •• .,. 

'. "7. 	 PARI PASSU 

Failure to comply with the provisions set forth hereby under Clause 7 would constitute an event in 
the terms of Article 3.3(h) of the Loan Regulations and may give rise to the early reimbursement, 
suspension or cancellation of the Loan under the terms of Articles 3.3 (Early reimbursement of 
disbursed loans), 3.5 (Suspension by the Bank of undisbursed loans) and 3.6 (Cancellation by the Bank 
of undisbursed loans) of the L.oan Regulations. 

1.1 Ranking 

The Borrower shall ensure that its payment obligations under this Agreement rank, and will rank, not 

less than pari passu in right of payment with all other present and future unsecured and 
unsubordinated obligations under its Debt Instruments. 

In particular, the Borrower shall not make (or authorise) any payment in respect of any other such 
Debt Instrument (whether regularly scheduled or otherwise) if: 

(i) 	 the CEB makes a demand of early reimbursement under Article 3.3 of the Loan 

Regulations; or 


(ii) 	 an event or potential event of default under any unsecured and unsubordinated Debt 


Instrument of the Borrower or any of its agencies or instrumentalities has occurred and is 

continuing. 


However, payment in respect of such Debt Instrument is possible if the Borrower: 

(i) 	 simultaneously pays; or 

(ii) sets aside in a designated account for payment on the next Interest Payment Date 

a sum equal to the same proportion of the principal outstanding under this Agreement as the 

proportion that the payment under such Debt Instrument bears to the total debt outstanding under 
that instrument. 

For this purpose, any payment of a Debt Instrument that is made out of the proceeds of the issue of 
another instrument, to which substantially the same persons as hold claims under the Debt 
Instrument have subscribed, shall be disregarded. 

7.2 Security 

Should a Security be granted for the performance of any Borrower's Debt Instrument, the Borrower 
shall timely inform the CEB of its intentions and shall, if so required by the CEB, provide to the CEB, 
within the deadline set forth in CEB's notice, identical or equivalent Security for the performance of 
its financial obligations under this Agreement. 

This provision shall not apply to a Security: 

(a) 	 created on property at the time of purchase solely as security for the payment of the 


purchase price or for the payment of debt incurred for the purpose of financing the purchase 


of such property; 

(b) securing a Debt Instrument maturing not more than one (1) year after the date on which it is 
originally incurred; or 

(c) 	 previously approved by the CEB . 
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7.3 Clause by Inclusion 

Should any Borrower's Debt Instrument include clauses regarding pari passu that are stricter than 

any equivalent provision of this Agreement, the Borrower shall so inform the CEB and shall, at the 
request of the CEB by means of a written notice, execute within the period indicated ioi(~'~ ctB;'~S"--'~~~ 
notice, an amendment to this Agreement to provide an equivalent provision in favour of the CEB. 

7.4 Prepayment to Third Parties 

Should the Borrower prepay in whole or in part, voluntarily or otherwise, any Debt Instrument, .the 
Borrower shall so inform the CEB. 

In such an event, and upon CEB's request, the Borrower shall reimburse to the CEB the amounts 
disbursed under the Loan in accordance with Sub-clause 4.7 in such proportion as the prepaid 
amount bears to the corresponding Debt Instrument. The aforementioned does not concern 
prepayments to revolving credit facilities which remain open for drawing on the same terms after 
such prepayment. 

For the purposes of the Agreement, UPrepayment" means a repayment in advance of maturity. 

8. 	 REPRESENTATIONS AND WARRANTIES 

The Borrower represents and warrants that: 

(a) 	 its competent bodies have authorised it to enter into the Agreement and have given the 

signatory(ies) the authorisation therefor, in accordance with the laws, decrees, regulations, 

articles of association and other texts applicable to it; 


(b) 	 the execution and delivery of, the performance of its obligations under and compliance with 

the provisions of this Agreement do not: 


(i) 	 contravene or conflict with any applicable law, statute, rule or regulation, or any 

judgement, decree or permit to which it is subject; 

(ii) 	 contravene or conflict with any agreement or other Debt Instrument binding upon it 
which might reasonably be expected to give rise to a Material Adverse Change; 

(c) 	 no event or circumstance is outstanding that constitutes a default under any other 

agreement or Debt Instrument, which is binding on it or to which its assets are subject, which 

might reasonably be expected to give rise to a Material Adverse Change; 


(d) 	 no Security has been granted to a third party in breach of Sub-clause 7.2; 

(e) 	 no litigation, arbitration or administrative proceedings of or before any court, arbitral 

tribunal or agency which might reasonably be expected to give rise to a Material Adverse 

Change have (to the best of its knowledge and belief) been started or threatened against it; 


(f) 	 it has received a copy of the Loan Regulations, the Loan Policy, the Environmental and Social 

Safeguards Policy and the Procurement Guidelines and has taken note thereof. 


The above representations and warranties are deemed repeated on the date of signature of each 
." "'~1' .' -

Disbursement Request . Any change in relation to the above representations and warranties -must, for 


the entire Loan period, be notified anQ, any supporting documents provided to the CEB immediately. 


If any of the above representations and Warranties is or proves to have been incorrect or misleading 
, in 'any respect, this would constitute an event in the terms of Article 3.3 (h) of the Loan Regulations 
'. and may give rise to the suspension, cancellation or early reimbursement of the Loan under the 

terms of Articles 3.3 (Early reimbursement of disbursed loans), 3.5 (Suspension by the Bank of 


undisbursed (oans) and 3.6 (Canceffation by the Bank of undisbursed loans) of the Loan Regulations. 


:r.. 
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9. THIRD PARTIES 

The Borrower may not raise any fact relating, within the scope of the use of the Loan, toits.relations .... 
with third parties in order to avoid fulfilling, either totally or partially, the obligations resulting from 
the Agreement. 

The CEB may not be involved in disputes which might arise between the Borrower and third parties 
and the costs, whatever their nature, incurred by the CEB due to any claims, and in particularaU legal 
or court costs, shall be at the expense of the Borrower. 

10. NON-WAIVER 

In no case, including delay or partial exercise, shall it be presumed that the CEB has tacitly waived 
any right granted to it by the Agreement. 

11. ASSIGNMENT 

The Borrower may not assign or transfer any of its rights or obligations under the Agreement without 
the prior written consent of the CEB. 

The CEB may assign all or part of its rights and benefits or transfer all or part of its rights, benefits 
and obligations under the Agreement. 

12. GOVERNING LAW 

The Agreement shall be governed by the rules of the CEB as specified in the provisions of Article 1, 
paragraph 3, of the Third Protocol (dated 6 March 1959) to the General Agreement on Privileges and 
Immunities of the Council of Europe (dated 2 September 1949) and, secondarily, if necessary, by 
French law. 

13. DISPUTES 

Disputes between the parties to the Agreement shall be subject to arbitration under the conditions 

laid down in Chapter 4 of the Loan Regulations. 


The Parties agree not to take advantage of any privilege, immunity or legislation before any 
jurisdictional or other authority, whether domestic or international, in order to object to the :,-

.). 

. 
enforcement of an award handed down under the conditions laid down in Chapter 4 of the Loan 

Regulations. 


In any legal action arising from this Agreement, the CEB's certificate as to any amount due or interest 
rate applicable under the Agreement shall, in the absence of manifest error, be prima facie evidence 

.of such amount or interest rate. 

14; NOTICES 

Any notice or other communication to be given or made under this Agreement to the CEB or the 
Borrower shall be in writing and shall be deemed to have been duly given or made when it is 

delivered by registered mail or facsimile by one Party to the other Party's address or fax number 
specified below: 
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For the Borrower: 

Ministry of Finance 

Nr. 7, Constantin Tanase Street 

Chisinau, Republic of Moldova, MD 2005 

Attention: the Minister of Finance 

Fax: +37322 22 53 93 

For the CEB: 

Council of Europe Development Bank 

55 Avenue Kleber 

75116 Paris 

France 

Attention: Director, Projects Department 

Fax: +33147553752 

All notices or other communications to be given or made under the Agreement shall be in English or 
French or, if in another language, shall be accompanied by an English or French certified translation 
thereof, when so required by the CEB. 

Without affecting the validity of any notice delivered by facsimile according to the paragraphs above, 
a copy of each notice delivered by facsimile shall also be sent by registered letter to the relevant 
Party on the following Business Day at the latest. 

Notices issued by the Borrower pursuant to any provision of this Agreement shall, where required by 
the CEB, be delivered to the CEB together with satisfactory evidence of the authority of the person or 
persons authorised to sign such notice on behalf of the Borrower and the authenticated specimen 
signature of such person or persons. 

15. TAXES AND EXPENSES 

The Borrower shall pay, to the extent applicable, all taxes, duties, fees and other impositions of 
whatsoever nature, including stamp duty and registration fees, arising out of the execution, 
registration or implementation of the Agreement or anv related document as well as of the creation, 
perfection, registration or enforcement of any Security required under the Agreement. 

The Borrower shall bear all charges and expenses (including legal, profeSSional, banking or exchange 
costs) incurred in connection with (il the preparation, execution, perfection, implementation and 
termination of this Agreement or any related document; (ii) any amendment, supplement or waiver 
in respect of this Agreement or any related docurnent; and (iii) the preparation, execution, 
perfection, management and enforcement of any Security required under the Loan. 

NotWithstanding the above, Article 4.7 (Cost of arbitration) of the Loan Regulations shall apply 
. regarding the costs of the arbitration set forth under Clause 13. 
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16. DISCHARGE 

After repayment of all outstanding principal under the Loan as well as payment of all interests and 
other expenses resulting from the Agreement, including in particular those amoun~?~.. under

. Sub-clause 4.9 and Clause 15, the Borrower shall be fully released from its obligations towards the 
(EB, with the exception of those set out in Clause 6 a bove for the purposes of a possible evaluation 
of the Project, which shall not take place later than four (4) years following the repayment of all 
outstanding principal under the Loan. 

1.7. ENTRY INTO FORCE 

Once duly executed by the Parties hereto, the Agreement shall enter into force on the date on which 
the CEB receives a notification confirming the complet ion by the Republic of Moldova of the internal 
procedures necessary for its entry into force. The CEB shall inform the Government of the Republic of 

Moldova of the date of the receipt of such notification . 

IN WITNESS THEREOF the Parties have caused the Agreement to be executed in two (2) originals, 
each of which is equally valid. One (1) original is kept by each of the Parties. 

Chisinau, on 12 July 2018 

. For the Borrower For the CEB 
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APPENDIX :JL 

Project Description 
. ' 

LD 

Borrower 

Loan Type 

Loan Amount 

1963 (2018) J "," >~_ 

-
Republic of Moldova 

Project Loan 

EUR 12,000,000 

15 June 2018 

I. 	 , ~- -.-~. 

Approval by the CEB's 


Administrative Council 


-
II. Sector(s) of action 

~. 

Planned Activities 

Location 

Final Beneficiaries 

Project Total Cost 

Financing Plan 

Schedule of Activities 

Closing Date 
--

Health 

The Project foresees the renewal of National Centre for Pre-

Hospital Emergency Care ambulance fleet with 324 units of 
type B and C, during the period 2017-2018. In 2017, 74 
ambulances have been procured. In 2018 it is planned to 
procure additionally 250 ambulances, of which - 168 are 
already included in the 2018 State budget, and 82 are subject 
to approval in the frames of the 2018 mid-year State Budget 

review. 

The already procured 74 ambulances are distributed in 71 
Emergency Care Stations and Sub-stations throughout the 
country. And the 250 ambulances to be procured shall be 
distributed in Emergency Care Stations and Sub-stations in 
urban and rural areas according to the needs of coverage: 1 
ambulance per 1.0 thousand population . 

Throughout the country 
--

Population of the Republic of Moldova 
--

EUR 22,500,000 

Sources (EUR million) Uses (EUR million) 
% % 

CEB 12.0 53* Procurement 22.5 100 
of ambulances 

Government 10.5 47 

Total 22.5 100 22.5 100 

*If the procurement of additional 82 ambulances from the revised state budget 
does not materialise, the Government's totol contribution may be lower than 
estimated CEB loon, however, will remain constant at EUR 12 million and CEB's 
shore in the total project financing may increase up to 82%. 

15 June 2018 - 30 June 2019 

31 December 2019 

III. Eligibility Criteria 
The CEB can finance projects concerning health and related 
infrastructure such as: 

i. Construction and/or rehabilitation of: 
a. 	 public or private hospitals; 
b. 	 public or private medica I service 

infrastructure, including those speciali sed In 
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assisting vulnerable popu lations ; 

c. 	 nursing homes for the elder ly and welfare 

ce ntres, inc luding hous ing for the aged who 
are sti ll independent; 

d. 	 research and development facilities . . 
ii. 	 supply and installation of medical equipment~ .':-'-' ~ 

nOll-medical equipment and furniture, as we ll as 
the design ; 

iii. 	 Adaptation of such premises in order to facilitate 

their access to persons with reduced mobility,; 
iv . 	 Acquisition of health management and related 

material and equipment; th is may involve 

outr ight purchase, or the lease or ot her forms of 
long-term hire of such equipment; 

v. 	 Home-based care and support programmes; 

vi. 	 Health related research and development 

programmes; 

vii. 	 Training and support programmes in favour of 

disilbled groups ; 

viii . 	 Training for specialised staff in the socia l and 
health sectors. 

r-.--------------------~.--------~
Eligible Costs 

The costs elig ible for CEB financi ng inclUde: 

• 	 The cost o f surveys or studies (technical, economic or 

commercial, eng ineering) as wel l as the cost of 

technical supervision of the project. These costs 

should not exceed 5% of the total cost of the project, 

un less justified; 

• 	 The cost of acquiring land directly linked to a project, 
at its purchase price, unless it has been donated or 
granted; 

• 	 Preparation of the land; 

• 	 Construc ti on/renovation/mode rn ization or purchase 

of build ings direct ly linked to a prOject; 

• 	 The installation of basic infrastructure such as 

sewerage, water supply, gas supp ly, electricity and 

telecommunications networks, waste disposa l an d 

waste water treatment, roads, etc.; 

• 	 The purchase of materials, equipment and machinery, 

inc luding iT equipment and software, as well as the 

related costs linked to the training of staff. 

Cont illgencies for unanticipated costs (technical and/or price 

increases) can be financed by CEB. These represent financia l 

coverage in respect of possible cha nges in the quantity of work 

required, or of unit prices, in the type and quantity of 

equipment to be purchased or in the method of carrying out 

the project. Depending on the sector o f C1c ti vity and the various 
components of the project , these contingencies may represent 

up to 10% of the total cost of the proJect. 

Costs relil ted to professional/vocational tr(lining and public 

aware nessrai <; ing campaigns may be eligible for CEB financing 

taking into ,KCOLInt their obJPct ive <; within tht> frdmework of 

cprt"in pro/f'Cts related to CEB sector s of ,lction. 

CEB loall\ CClllnot COver <;(dff cosh (wages/s ,lldri p,) Jnd othpr 

rI"I,1ted benefi ts , lIch <1'> pe" ~ ioll Pdyl11E'llhi, fi ndllcidl cilClrges--------_________-L~~~~~~~~ 

'..::;;-::.,~._o~E~~~ 
~ 
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and non-ca sh elements slich as depreciCition . Such co sts may 

however be co nsidered eligible when they rel ate to project 

managem ent or te chnical assistance req Lllr ed for project 

preparation and im plementation . 
...~ 

Financial cos ts or invest ments (payrnent of debts, refinc1n~lng , 
interest charges, acqui sition of interest in the capital of an 

enterprise, etc.) c,lnnot be included in the estimated co st of the 

project and cannot be financed by the CEB. 

The pro ject w ill be exempt fr om cus toms duti es (VAT or eXGise 

as applicable to the co st categories of vehicles to be procured) 

by an amendment to the Government DeCISion No. 246 from 

2010. 

_",-':-",-t::#'~.."...~~'*"'~. 

. ' ~ 

iV !Social impact 

I 

I 

! 

The impl ementation of the Project will contribute to the 

improvement of the population's ,)Ccess to pre-hospital 

emergen cy care and of the quality of services. Thi s 

enhancement shall minimize the impact o f medical -surgical 

enlergenCies o n the health of the population and shall increa se 

the chance s of su rvi val. 

AS the purchased ambulances will be dis trtbuted throughout 

th e country, the Project will also contribute to the reducti o n of 

inequalities of access to emergency services between the rural 

and urban areas. 

The development and strength en ing of th e pre-hospital 

emergency care being a pre·condition fo r the hos pital s reform 

in Moldova, the implementation of the Project w ill hel p Ule 

Government to pave the w ay towards startin g the 

implementation of the hospitals refor m.
L.._________.____"'-____________________________....I 
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APPENDIX 2 

Form of legal Opinion 

c~uncil of Europe Development Bank 

SS,a.venue Kleber 

F-75116 Paris 

Attn: Projects Department 

Office of the General Counsel 

[INSERT DATE] 

Re: · Framework Loan Agreement between the Council of Europe Development Bank and [-1 

Dear Sir or Madam, 

11 (-], in my condition of [INSERT TITLE (e.g., Minister of Justice, Head of Legal Services)), have acted 
as legal advisor as to matters of [INSERT JURISDICTION] law to [-] (the "Borrower") in relation to the 

Framework Loan Agreement between the Council of Europe Development Bank (the "CEB") and the 
Borrower dated [-] and effective as of [-] (the "Agreement") and deliver this opinion pursuant to 
Article [-] of the Agreement. 

For the purposes of this opinion, we have examined an original copy of the Agreement and such 
~ther documents, acts or treaties as we have considered necessary or desirable to examine in order 
to give this opinion. 

Te.rms defined in the Agreement shall have the same meaning herein, unless otherwise specified. 

Bas.ed on the foregoing, I am of the opinion that: 

[INSERT ONLY FOR PUBLIC LAW CORPORATIONS] [Status and incorporotion. The Borrower is 
a [INSERT CORPORATE FORM OF THE BORROWER], duly organised and validly existing under 
the laws of [INSERT JURISDICTION], having its registered office at [-], and registered with 
. [INSERT THE NAME OF TRADE/COMPANIES REGISTER] under registration number [-] .J 

Capacity, power and authority. The Borrower has the legal capacity, power and authority to 

enter into the Agreement and perform its obligations thereunder. 

Internal authorisations. All action required from the Borrower for the execution, delivery 
and performance of the Agreement, including any required authorisation from its competent 
bodies, has been duly and effectively taken. In particular, no further action is required from 
the Borrower, apart from execution by a duly empowered representative of the Borrower, in 
order to issue a Disbursement Request under the Agreement. 

Due execution and validity. Th'e Agreement was duly executed by [INSERT NAME OF THE 

SIGNATORY)] as duly empowered representative(s) of the Borrower and gives rise to legally 

valid, binding and enforceable undertakings for the Borrower. 
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5. 	 External authorisations, public consents and filings. No a uthorisations, consents, licences, 

exemptions, filings, notarisations or registrations are required in [INSERT JURISDICTION] in 

connection with the execution, delivery or performance of the Agreement in order to give 


rise to legally valid, binding and enforceable undertakings for the Borrower and for the 

'--:::~-.-~:.Agreement to be admissible in evidence in [INSERT JURISDICTION] .	 ~~-r- .. ~:.; . --"", .. .. 

• 4> 	 ~ .- • 

6. 	 Tax/Stamp duties. The execution of the Agreement is not subject to any tax or stamp duties 


in [INSERT JURISDICTION]. 


7. 	 Choice of law. The submission by the Borrower to the rules of the CEB as specified in the _ 

provisions of Article 1, paragraph 3, of the Third Protocol (dated 6 March 1959) to the 

General Agreement on Privileges and Immunities of the Council of Europe (dated 2 

September 1949) and secondarily to the laws of the France is legally valid and binding on the 

Borrower under the laws of [INSERT JURISDICTION]. 


8. 	 Arbitration. The submission by the Borrower to the Arbitral Tribunal set forth under Chapter 


4 of the CEB's Loan Regulations with respect to any dispute arising out of the Agreement is 


legally valid and binding on the Borrower. Any award of such Arbitral Tribunal is enforceable 

in [INSERT JURISDICTION] in accordance with the terms of Article 3 of the Third Protocol 

(dated 6 March 1959) to the General Agreement on Privileges and Immunities of the Council 

of Europe (dated 2 September 1949) . 


Yours faithfully, 

[ It ] 

[INSERT NAME AND TITLE] 
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APPENDIX 3 

DISBURSEMENT REQUEST (TEMPLATE) I 
- .. - ------------------~--~~-----------' 

LD [e)- [e) Tranche 

With reference the Framework Loan Agreement dated [el (hereinafter, the "Agreement")6e.tween 

the Council of Europe Development Bank (hereinafter, the CEB) and [BORROWER] (hereinafter, the 
"Borrower"), (BORROWER] hereby requests the CEB, in accordance with Sub-clause 4.3(a) of the 

Agreement, to proceed with the disbursement of a Tranche under the specific terms and con cjltio ns. 

set out below. 

Terms defined in the Agreement shall have the same meaning herein, unless otherwise specified. 

1
Currency/Amount [e] 

, Disbursement Date [el 

I Principal Repayment Period [el years [including a grace period of [e) years) 

Principal Repayment Date(s) [ e) 

Maturity Date [el 

I Interest Rate 
I 

Fixed Maximum [e] per annum 

Floating 

Interest Payment Dates The interest payment will take place on (el every year and for the 

first time on [-] 
~----------------------~----------~----------------------------------------~I Day Count Convention Modified Following Business Day Convention 

! Business_D_a.!-.y____________-h[_e_~l__________..,_-------------------__,_1 
! Borrower's Account I Beneficiary's Name 
I 

Beneficiary's Bank 

t : 

Correspondent Bank 

(if applicable) 

~. . _ . ______ _..._ _ .....Ll________________I 
[el, on [el. 

[0] 

Name 

City 

SWIFT 

IBAN 

Reference 

Name 

City 

SWIFT 

[el 
[el 
[ el 

[el 

[e] 

[el 
[el 
[e] 

--
IBAN -L...C'--".__________________-1-1[el-L-=-_____ 

For the B.Qi~ 


[INSERT NAME(S)/TITLE(Sl] 


"In ( ,h{' of Sub I"r I ~c' , 
. , I . n( s. " " 'pMdte tab le ,hillillldica te the Amount. Prl!1Clpili Rt'Pilyment Period . PllnClpat Rf'pJyment Date(s). Inlerest

P 
'0 ril. l\ [nl(l((\(\\ Pflr d 

. 10 . Inl('(',l P<tYlncnt Dales fOr eCich Sub Tranche. 1 
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----

·c=__---------------D-'-SB-- SEM- - ~E)____________UR---EN-T-N-OT-'C-E~(T-EM--P~T~ ______~ 
LD [e] - [e] Tranche 

In response to your Loan Disbursement Request dated [ej with reference the Fra meWb-'flf''t5:a '' _.-n·'':'- .;,,~.,,;.-e-e;;;;'"=':*"'''!I=c~
Agreement dated [e] (hereinafter, the "Agreement") between the Council of Europe DeveTopment 

Bank (hereinafter, the CEB) and [BORROWER] (hereinafter, the "Borrower"), the CEB hereby notifies 

to the Borrower, in accordance with Sub-clause 4.3(b) of the Agreement, the terms and conditions of 

the disbursement of the relevant Tranche. _ -=:~.~--<;':''-_ 

Terms defined in the Agreement shall have the same meaning herein, unless otherwise specified. 

CurrencylAmount
2 [e] 

Disbursement Date [e] 
Principal Repayment Period [e] years [including a grace period of [e] years] 

Principal Repayment Date(s) [e] 

Maturity Date [e] 

Interest Rate Fixed [e] per annum 

Floating Reference Rate: [[e) -month EURIBOR/INSERT 
ANY OTHER REFERENCE RATE] 

per annum 

Spread [e] basis points 

Interest Period [Quarterly] [Semi-annually] in arrears 

Interest Payment Dates The interest payment will take place on [e) every year and for the 

first time on [e) 
Day Count Convention Modified Following Business Day Convention 

Business Day [e] 
Borrowers Account Beneficiary's Name [e) 

Beneficiary's Bank Name [e] 
City [e] 

SWIFT [e] 
IBAN [e] 
Reference [e] 

Correspondent Bank Name [e] 
(if applicable) City [e) 

SWIFT [e] 
IBAN [e] 

CEB's account Beneficiary's Name Council of Europe Development Bank 

Beneficiary's SWIFT CEFPFRPP 

Beneficiary's Bank Name Deutsche Bank 

City Frankfurt (Germany) 

SWIFT DEUTDEFF 

IBAN DE44 5007 00100928738400 

Pans, on [.) 

For the CEB 

[INSERT NAME(S)/TITLE(S)] 

[In case of Sub.Tranches, a separate table shall indicate the Amount Principal Repayment Period, Princ ipal Repayment Date (s). Interest 
Rate, lnterest Period, Interest Payment Dates for each Sub-Tranche.' ' 

1 
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APPENDIX 4 

Progress Report (TEMPLATE) 

1.0_(2018) Reporting Template (6-monthly progress and final reports) 

PROJECT TITLE: _______ 

6-MONTH PROGRESS REPORT 

REPORTING PERIOD: dd/mm/yyyy - dd/mm/yyyy 

Prepared by (name and signature) ______ 

Department_ _ _ _ _ 

Date _ _ ___ _ 

Table of Contents 



.. f: ,,: 

1. I'JClrrative Report 

I . Summ ary of the Project 

12 Activities Undertaken 

13 Results achie ve d 

1.,1 Im poct Prospects (to be presented in the comp le tion report) 

1.6 Co mmun ication and Visibili ty Activities 

l7 Deviations from the Plan and difficulties encountered, if any, and mitigation measureS" 

I 8 Conditions precedent before 1st disbursement, if applicable 

2. Financial Report 

Tobie 1. Costs 


Tobie 20. Procurem ent pion 


Table 2b. List of awarded con tracts 

Table 3. Loon utilisation 

Table 4. Implementation pion 

Table 5. Output/outcome indicators 
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Co'n]munication and Visibility Activities 

blMw . . 

proposed
, 

Constraint[ 
Deviirtion~

,progr~~s inaddressing them. 

1. ' Narrative Report 

l .. t summary 0/ the Project 

Implemeritihg A,gency 
" 

l.t Activities Undertaken 

PI~ase' describe the progress of activities in relation to the Project, including, but not limited to: 

'1.3 R~~ults achieved 

Please inform about the results achieved, demonstrated by respective indicators. 

1.4 Impact Prospects (to be presented in the completion report) 

Provide.'lnformation and comments as appropriate on the Project's contribution to achieving the overall objective 

,Please' inform about the communication and visibility activities (public announcements, media/newspaper articles 

that mention CEB and/or other partners) including links of any media events and articles. 

,Deviations from the Plan and difficulties encountered, if any, and mitigation measures 

Provide information on any major constraints/deviations from the plan, especially, but not limited to, problems that 
risk- delaying the project. Explain the reasons for such deviations and propose corrective measures in the table 

·~ction plan ~o. solve issues (if any)':" 
. - ~ . 

'Corrective Measure Respon,sible , Completion Date 
; 

Conditions precedent before 1st disbursement, if applicable 

' . Please detail conditions yet to be fulfilled in line with Framework Loan Agreement requirements and inform on the 
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in EUR 

Country : Moldova 

Project : LD ___ _ _ (2018) 

Project titl e:___ _____ Reporting cut-off date: '--"--'-'-'-"-'--'-'-'--'--'-'-'-'-'~ 

Incurre d Expenditure ; iJ Future Expenditure 

Estimated Revised TOTAL COST %Total Up to the of which Comments 
I Category of costs Costs Costs SPENT2017 2018 Spent Completion next 12 

months 

1 2 3-1+2 4 5 6=3+4 7-3/6 

1 Ambulance type B 

2 Ambulance type C 

3 Contingency 

TOTAL I _J_J _~___
- - - - _1 __ - - - -

% of the 
total costsFinancing sources 

1 ICEB loan 

2 Government 

TOTAL 
1 -

I • 

Lu 
f',.) 

: ~t~ 
11![
'''"1 

'... tr==-ar - ____,Jl ,. I 

. '}.~ ~ ;t ~ 
, ~< 'i 

I 
"" .. 



Country: Moldova 

Project: lD _ _ _ (2018) 

Project title ..·________ Reporting cut-off date: = 

1. Civil Works 

I 2 3 4 5 6 7 I 8 9 10 11 12 13 

Ref. No. 

I 

Contract 

Description 

Esti mated Cost 

Currency 

Estimated Cost 
Financed by

EURO 

I-

"I ~~"" Review by the 
Number of Procurement Preference /

Bank (PRIOR
lots I MethodI (ye;,no) I POST) 

- -- - _ .  ---

Expected Expeaed 

Date of Date of 

Bid Bid 

launching Opening 

__ I 

Expected 

Date of 

Bid 

Evaluation 

Expected 

Dale of 

Contract 

Signature 

2. Goods 

1 2 I 3 4 5 6 7 8 9 10 11 12 13 

ReL No. CO",,," 
Description 

IE,hm,"d CO" 
Currency 

Estimated Cost 

EURO 
Financed by 

Number of 

lots 

Procurement 

Method 

Domestic 

Preference 

(yes/no) 

% 

Review by the 

Bank (PRIOR / 

POST) 

Expected 

Dat e of 

Bid 

launching 

Expected 

Date of 

Bid 

Opening 

Expected 

Date of 

Bid 

Evaluation 

Expected 

Date of 

Contract 

Signature 

J 
I 
I , 

3. Services 

I 2 3 4 5 6 7 8 9 10 11 12 !3 

Ref. No. 
Descri ption of 

Assignment 

Esti mated Cost 

Currency 

Estimated Cost 

EURO 
Financed by 

Number of 

Lots 

Selection 

Method 

Domestic 

Preference 

(yes/no) 

% 

Review by the 

Bank (PRIOR / 

POST) 

Expected 

Date of 

Bid 

launching 

Expected 

Date of 

Bid 

Opening 

Expected 

Date of 

Bid 

Evaluation 

Expect'ed 

Dale of 

Contract 

Signature 

~--

(0 1U11111 'i f,lleJ se ~pe(dv \tlf" ilO i:HlC ! ng 'l ource expected to be u~ed (f' g. Cfll, Goveroment. olher). 

u..; 
u..; ". :/ iAlt: 

,;,.:I'f ~Cl 
'I 

,I 
. iri" I: 

J~ fl :j · '1 
, ~ . 

:~.1 I': 
-p- ~ ! zizn 

~ l' 

!!!.., 
:'Q, ;

, .t<, '.,. 

I 



Co untry: Moldova 

ProJccl; LD 0(2018) 

Project title : Reporting cut-off date: ~_o_o___0 

Short li~ting or pre, 

Contract Oe~(rlp(ion Supph.:r I Contractor Contract ProvIsIon qualification (if Period of implementation 

Category applicable) Take over 

01 Numbe( of 
d a te 

ModificationDate of 
contracts Procurement Procedure followed Number (works/

cadidates contract Duration (Comments)
Scop e of the e quivalent in 12/ 01 

signature (in 
End equipment) 

Ref. Title Name Country Currency Amount pre-
Contract EUR ,;, candidates 

qualified I I Start momhsJ 
date 

applying 
Short listed date 

Method III 

Date of ConHaC[ Notice 

Bids. received on 

Award decl~ion on 

Numb€r of tenders received 

Complaints I Appeals received 

IY for yes; N for no) I 
Method III 

Date of Contract NOlice 

Bids received on 

J 
Award decision on 

_JNumber of tenders received 

Complaints I Appeals received 

- -
(V lor yes, N tor no) 

- - - - - - - - - - - -

[ 1\1 (Ounlf:r lid: lW ,:) (lm ..J \ thp c,;chaogp I (J Lc 'n IrH\ I' ilt tnc da I f! of (Onlr()CI ':o ,~n' ng 

Auonvm~ to be u~ ed ' W for Works, G for Goods and 5 for services 

, Acronym~ to b<! used for International Procurement Procedures: OP '..-:: Open Procedures. RP = Rest ricted Proce dures; CD=- Competitive Dialogue; NPP - NegOliated Procedures With publlcJ tion; NPNP :: 

Negot lJl ed Procedure wil hout publ iGn ion, 


i\u o nvrn~ to be u~t.'d for National Procurement Procedure s: NCT::. National Competitive Tend ering; DC ':' Olrec[ ( ontrvcti ng (sub}eCl ro pri or (EB's approv<ll) : SH - Shoppi ng; BOR =- Borrower's Own Resourcp,> 


, l rv - ( 1):ln~('f ....JII I( ' I II HJR J I ttl\' i'XC hd ngt:' (<llf' , r. lo rt (! ,:n {h(' do t(' of paymen t 


01 o ,; 11'10 ,i.'b ;.1,~ 11, ~~f'r ! , • l~ 
.' rlti 

o~ Ifl, o "f.
:l ,t:ow I;"

.t::> 
of. 

h 
i~ 
li[ 

l' l~ 
;1'.1 .:. 

,~:, I.' 

-:i 

-'I. 

" ~ , 
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Country: Moldova 


Project: LD (2018) 

Project title: Reporting cut-off date: _____ 


Nr. 

TRANCHE 

Disbursement 

Date 

AMOUNT OF THE 

TRANCHE DISBURSED 

(IN EUR) 

EXCHANGE RATE 

{a t dateof 

tra ns fer) 

COUNTERVALUE 

(in LOCAL ' 
CURRENCY) 

Payment 

date 

PAYMENTS 

Description 
Amount 

]laid 

MODIFICATIONS 

COMMENTS 

I 

1 2 3 4 5 7 8 9 11 

1 

2 

3. 

, 
.I·t ~':iF~ 

·W 
\JI 

. ! ,I· 
f f ; . 

. !.
i . t 

~~ ; 
4\'j' · !l 

i 



Country: Moldova 

Project: lD (2018) 
Project title:_______ Reporting cut-off date: ____ 

Activities · r;}~.. 2il18 
•. (indicative; list, slJbject to revi~ion) 1 2 . 31'4.:1-' 5 )l ' 78910111 12 

1. Procurement procedure 

Preparation of the tender dossier, Baseline' 
1.1 . 

icluding GEB review Actual •• 

Baseline I 
1.2 Mlestone .· Tender pubiication 

Actual 

Tender process (irom publication to Baseline
1.3. 

receipt of bids) Actual 

Tender evaluation, Baseline1.4 . 
including GEB relo1ew Actual 

Mlestone .· Contract signature 
Baseline

1.5 
Actual 

2. Supply of ambulances 

Baseline 
2.1 Supply of ambulances type B 

Actual 

Mlestone · Acceptance of Baseline 

22 ambulances type B Actual 

Baseline 
2.3 Supply of ambulance type G 

Actual 

Mlestone.· Acceptance of Baseline 
2.4 

ambulances type B Actual 

Baseline 
3. Monitoring of outcome indicators 

Actual 

1 

-
2019 . 

. 2 3 4 5. 6 78 9 . 10 111.12 

% of completion 

'. 

l~ ~ 

" . 

'1 

p 
HActual,implementation plan; revised pian at the time o f r eporting 

Please rna r k the milesto nes wit h 

II 

,[l~ 
j ' 11 

'p ' .! 

,~;i. ..~ 



country: Moldoya 
Projo<" LO __(2018) 
Project tUle: _____ 

INDICATOR 

Numbef 0/ Ambulances type 8 

Sub Total Ambula.noe type. B 

Number 01 Ambulances type C 

, 
OJ,sitlbutton ofillmbtl/ances 

North 

Centre 

South 

UTA GagalJlla 

Cl'USII"I3U 

Cemre 

South 

UTAGa~ulla i-----j----------t----j-----j-------t-----I--- --t-----"1 

Sub Total Amhulltnoe type C 

TOTAL AMBULANCES 

37 

,~",- ,'; '. II, '! -:' , TABLE ~MOUTP!JT OUTCOME I~DICA,};ORS " r I: ", r''' ~ :, \,', 

Country: Moldova 


Project: lD ___(201.8) 


Pl'oject title: Reporting cut-off date: ...... ... ... .. ...... 


Situation after projectSituation before the project
INDICATOR financing ' _ 

Average number of emergency calls receil.ed per year 
coutrywide 

financing 

Average number of emergency calls responded per year 
coutrywide 

Percentage of calls responded (out of the total number recei\€d) 

Average ambulance response time for category 1 calls (Iife
threatening) (in munutes) 

Average ambulance response time for other categories of 
emergency calls (in minutes) 

Patients with early mortality (within the first 24h) admitted by 
the Emergency Carel Hospital 

http:receil.ed


- ._ _& __ ._ 

"'''!' • '" """ ,,,.,., ".' " '" " ",'" '" '" ''',., 

C:ouncil of Eutrope 

Development Bank 


Loan regulations 
(Adopted by the Administrative Council by 

Resolution 1587, on 17 November 2016) 


«ll '. ( II ( li I I ~( )f' 1 

( ( ),"1 ~"'t-~ t .l . n~ "(,)I '; 

Edition upda ted in November 2016 
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CHAPTER 1 

Object of the loan Regulations 
' . . " 

ARTICLE 1.1 

_ . _. .. ~ ,Object of the Loan Regulations 

The present Loan Regulations lay down the general conditions governing loans granted by the 
Bank and guarantees thereof. 

ARTICLE 1.2 

Conflict between the Loan Regulations and provisions of loan and guarantee agreements 

The Bank may provide for exceptions to the conditions laid down in these regulations . In the 
event of conflict between the provisions of these regulations and one or more provisions of loan 
agreements or guarantee agreements, the latter provisions shall prevail. 

CHAPTER f 

Conditions governing loans granted by the Bank and guarantees thereof 

ARTICLE 2.1 

Purpose of the loan 

Loans granted by the Bank shall finance projects approved by the Administrative Council, eligible 
under the Bank's Applicable Rules. 

ARTICLE 2.2 

Loans and guarantees 

Loans granted by the Bank in accordance with Article VII, 1 of the Articles of Agreement shall be 
covered by adequate guarantees as provided for in Article VII, 2 of the Articles of Agreement. 

A guarantor shall be released from his obligations by execution thereof, but only in so far as he has 

fulfilled them. 


Such obligations shall not be subject to any demands upon or action against the guarantor; they 

Shall, however, be subject to a notice from the Bank to the guarantor informing the latter of the 

failure of the borrower to fulfil his obl igations vis --a-vis the Bank. 


The obligat ions of the guarantor shall not be affected by any extension of time, forbearance or 

concession granted to the borrower, nor by any assertion of, or failure to assert any right or 

remedy against the borrower or in respect of any security for the loan, nor by any failure of the 

borrower to comply with any requirements of any law, decree or regulations of the guarantor or . 

of any political or administrative authority under the guarantor. 


2 
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ARTICLE 2.3 

State Guarantees 
. . ~ 

The State Guarantee may be given by special contract between the Bank and the guarantor or by 
the endorsement of the loan agreement by the guarantor. 

ARTICLE 2.4 

loan Agreement 

For each project approved by the Administrative Council the Bank shall enter into a framework 
loan agreement. Each disbursement shall be separately documented and requires the conditions 
set out in the framework loan agreement to be met. 

CHAPTER 3 

Suspension and cancellation of undisbursed loans; early reimbursement of loans; voluntary 

early reimbursement of loans 

ARTICLE 3.1 

Suspension or cancellation by the borrower of undisbursed loans following the signature of a 
loan agreement· 

Following the entering into a loan agreement between the Bank and the borrower, were this latter 

to cancel or suspend all or part of a loan before it has been fully or partly disbursed, the borrower 
shall be required to compensate the Bank for the loss sustained as a result of such cancellation or 
suspension by paying a single commission at a rate to be fixed by the Bank in relation to the 
proportion of the loan cancelled or suspended. This provision shall also apply to the guarantor. 

ARTICLE 3.2 

Voluntary early reimbursement of disbursed loans at the request of the borrower 

A borrower may be authorised by decision of the Bank to reimburse a loan in advance of maturity. 
The conditions of such reimbursement shall be decided by the Bank. 

ARTICLE 3.3 

Early reimbursement of disbursed loans 

The Bank may demand early reimbursement of disbursed loans in the following cases : 

(a) 	 where the borrower or guarantor fails to repay the principal or pay the interest or any 
other sum due under a loan agreement or guarantee agreement between the Bank and the 
borrower or under a loan agreement or guarantee agreement between the Bank and the 
guarantor, whether their default relates to the agreement in question or to any other 
agreement between the Bank and the same borrower or guarantor; 

(b) 	 where the borrower or guarantor fails to fulfil an obligation arising out of any othe,r . 

stipulation or clause in these regulations or in a loan agreement or a guarantee agreement, 

whether the default relates to the agreement in question or to any other agreement · 
between the Bank and the same borrower or guarantor and where the interests and: 
objectives of the Bank are prejudiced thereby; 

3 



- .... - -..:r -

(e) 	 where an exceptional situation arises which makes the fulfilment of the borrower's or 
guarantor's obligations uncertain; 

(d) 	 where the borrower or guarantor takes or authorises any measure or institutes or allows to 

be instituted any proceedings whereby any property belonging to him is or may be 

assigned, transferred, or delivered in any way whatsoever to an official receiver, assignee, 
liquidator or other person, whether that person be appointed by the borrower, a coUrt, or 
the guarantor, or be acting in pursuance of any law, and where the said measure or 
proceedings result in, or provide for, the distribution of such property among the creditors 
of the borrower or guarantor; 

(e) 	 where the guarantor or any competent governmental authority takes any action to dissolve 

or to put an end to the activities of the borrower or to suspend its operations; 

(f) 	 in the case of loans granted to a member of the Bank, where the borrower or the 
guarantor ceases to be a member of the Bank; 

(g) 	 (i) in the case of misprocurement, corruption, fraud, or money laundering, where the 
borrower has not taken timely and appropriate actions to prevent or remedy the situation 
arising from such misprocurement, corruption, fraud, or money laundering; 

(ii) where the implementation of the project financed by the Bank leads to a violation of 
the Bank's Environmental and Social Safeguards Policy; 

(iii) where the implementation of the project financed by the Bank leads to a violation of 
the European Convention on Human Rights and the European Social Charter; 

(h) 	 where any other event specified in the loan agreement or the guarantee agreement occurs, 

giving rise to the application of this article. 

ARTICLE 3.4 

Time Allowed 

In case of loans to one of the members of the Bank, early reimbursement pursuant to article 3.3 
above is conditional upon 

(a) 	 any of the contingencies set forth in Article 3.3 (a) having prevailed for more than thirty 

calendar days; 

(b) 	 one of the contingencies set forth in Article 3.3(b) of the same article has prevailed for 
more than sixty calendar days. 

ARTICLE 3.5 

Suspension by the Bank of undisbursed loans 

If any of the contingencies described in Article 3.3 should arise, the Bank may at any time suspend 
all or part of the disbursement of further tranches of the loan by giving notice to the borrower and 
to the guarantor. 

4 



. SUspension shall end onthe date 'on which the Bank notifies the borrower and the guarantor that 
th~ cause atsu~pe~sion' is no longer operative. 

-.n~*-~' ~ .-~ . 

ARTICLE 3.6 

Cancellation by the Bank of undisbursed loans 

r{ any of the contingencies described in Article 3.3 arises, the Bank may also, by notifying-the- . 
borrower and the guarantor, cancel permanently all or part of the undisbursed loan. Such a 
decision to cancel a loan may also be taken after a suspension. 

ARTICLE 3.7 

Commission applicable to cases set out in Article 3.1 

Should the Bank sustain a loss as a result of suspension, cancellation or early reimbursement, as 
provided above, the single commission specified in Article 3.1 shall also be payable. 

CHAPTER 4 

Settlement of disputes in respect of loans from the Bank 
or guarantees pertaining thereto 

ARTICLE 4.1 

Arbitration 

Any dispute between the parties to the loan agreement and, where applicable, the guarantee 
agreement in respect of the interpretation or execution of such agreements or in respect of a 
claim by one of the said parties against another arising out of the loan agreement the guarantee 
agreement, or these regulations, which has not been settled by agreement between the parties 
shall be submitted for arbitration in the manner prescribed below. 

ARTICLE 4.2 

Commencement of arbitration proceedings 

Arbitration proceedings may be instituted by anyone of the parties specified in the preceding 
section by means of a request notified to all the other parties; the request shall state the nature 
and subject of the dispute and set forth the claims to be submitted for arbitration. 

ARTICLE 4.3 

Appointment of the arbitral tribunal 

In any arbitration proceedings instituted in pursuance of this article, the borrower or the 
guarantor (if any) may be a party alongside the guarantor or the borrower as the case may be. 

For any dispute submitted for arbitration in pursuance of this article, an arbitral tribunal shall be 
set up. It shall consist of three arbitrators appointed as follows: 

(a) 	 one arbitrator shall be appointed by the Bank; 

(b) 	 a second arbitrator shall be appointed by the borrower or, where applicable, by agreement 
between the borrower and the guarantor or, failing such agreement, by the guarantor; 

5 



·~ -. ~ 

(c) 	 a'thirdarbitr:ator, called the umpire, who shall act as President of the arbitral tribunal, shall 
.be' appoi'nted by common consent between the parties or, failing such coni~llt; by 1R-e-- 
President of the European Court of Human Rights or, should the latter have theni:ltionality 
'of the guarantor or be of the same nationality as the borrower, by the Vice-President of 
the Court or, if the latter is in the same situation, by the senior of those Judges of the Court 

who neither have the nationality of the guarantor nor are of the same nationa~ityof the.-:--~- '--'=- '--;;


borrower; 


(d) 	 the procedure described in the preceding paragraph shall take place, at the instance of one 
of the parties to the dispute, if, within one month after notice has been given of the 
request for arbitration, no agreement has been reached regarding the appointment of an 
umpire; 

(e) 	 where one of the parties appoints no arbitrator, the umpire shall appoint the said 
arbitrator. 

ARTICLE 4.4 

Place of arbitration 

The arbitral tribunal shall hold its first sitting on such date and at such place as shall be appointed 
by the umpire, Thereafter, the tribunal shall decide itself where and when it shall sit 

ARTICLE 4.5 

Law applicable to arbitration proceedings 

The arbitral tribunal shall decide all questions relating to its competence, It shall lay down its own 
rules of procedure and shall choose the law which shall be applicable, unless that law is specified 
in the contracts or in the arbitration agreement, bearing in mind the provisions of Article 1 (3) of 
the Third Protocol to the General Agreement on Privileges and Immunities of the Council of 
Europe, A" decisions of the tribunal shall be by majority vote. 

Domestic law may apply in a particular case provided that it does not derogate from the Third 
Protocol to the General Agreement on Privileges and Immunities of the Council of Europe and 
from the Articles of Agreement. 

ARTICLE 4.6 

Award of the arbitral tribunal 

All awards of the arbitral tribunal shall set out the grounds for the decision, They shall be final and 
binding upon all the parties referred to in Article 4.3, They may be rendered in default of 
submissions. 

ARTICLE 4.7 

Cost of arbitration 

The party against whom the award is made shall bear the costs of the arbitration proceedings 
unless the arbitral tribun.aldecicfes O.therwise or the parties have agreed otherwise by a clause in 
the loan contractor: t~e glJ~rantee c;ontract. The arbitral tribunal shall give a final ruling on any 

dispute in respect of costs . . ' , '1 . 
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ARTICLE 4.8 


Enforcement' of arbitral awards 
'__ ~.:':! ' : ~1'~_ 
~~- '-- . - _.

The loan agreement and the guarantee agreement shall contain whatever provisions are-Orequired .~~~ 


to ensure, in respect of the Bank and in respect of the borrower and the guarantor, compliance 

with any awards made in pursuance of this chapter. 


If, within one month after the originals of the award have been delivered to the parties, the award 

has not been complied with, any of the parties specified in Article 4.3 may institute proceedings 

for the enforcement of the award. The court which shall have jurisdiction for such proceedings 

shall be that designated by the rules of civil procedure of the State concerned. 


Miscellaneous provisions 

ARTICLE 5.1 

Entry into force 

The date of entry into force of a loan agreement or a guarantee agreement shall be specified 
therein. It may be specified subject to a condition, in which case the contract shall not come into 
force until that condition has been fulfilled and the Bank has been duly notified by the Borrower 
and/or the Guarantor. 

Should the condition governing the entry into force of a loan agreement or a guarantee agreement 
not be fulfilled, the borrower or the guarantor shall, if the Bank has sustained a loss, be required 
to pay to the Bank a single commission at a rate to be fixed by the Bank in relation to the amount 
specified in the loan contract . 

ARTICLE 5.2 

Discharge of obligations 

The loan agreement and the guarantee agreement and the obligations of the parties thereunder, 
save for those regarding the ex-post evaluation of the project as provided for in the loan 
agreement shall cease as soon as the whole of the loan principal as well as interest and any other 
charges in respect of the loan or the loan guarantee have been paid . 

ARTICLE 5.3 

Notices 

Any notice or request which must or may be given or made under the terms of these regulations 
or loan agreements or guarantee agreements shall be given or made in writing. 

ARTICLE 5.4 

Copies 

Loan agreements and guarantee agreements may be drawn up in more than one copy, each of 

which shall be regarded as an original. 
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ARTICLE 5.5 


Language of Loan Regulations 


These regulations have been drawn up in English and in French, both versions being e ~::~y 
authentic. . 

CHAPTER 6 

Definitions 

Applicable Rules means the Third Protocol to the General Agreement on the Privileges and 
Immunities of the Council of Europe, the Articles of Agreement of the Bank, the Loan Regulations, 
the Loan and Project Financing Policy, the Environmental and Social Safeguards Policy, the 
Guidelines for Procurement of Supplies, Works and Services and the Anti-corruption Charter . 

Bank means the Council of Europe Development Bank 

European Convention on Human Rights means the Convention for the Protection of Human Rights 
and Fundamental Freedoms, 4 November 1950, CETS n· 5 

European Social Charter means the European Social Charter, 3 May 1996, CETS nQ 163, as 
amended from time to time. 

State Guarantees means guarantees given by a member state of the Bank to the benefit of the 

Bank with respect to loans granted by the Bank to any legal person in a member state . 
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